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PROFIT AND LOSS

Revenue

Advertising

EBITDA-A

EBIT-A

Operating profit

Consol profit for year (continuing operations)
Net profit from discontinued operations
Net profit of parent

Average working capital
Average capital employed
ROCE-A (1)

Capex (2)

Average headcount

STATEMENT OF FINANCIAL POSITION

Equity

Net debt
Average net debt
Leverage (3)
Total assets

STOCK MARKET DATA

Number of shares

Market capitalisation at year-end
Earnings per share (EPS)

Dividend per share (DPS)

Underlying carrying amount per share

CONSOLIDATED DATA (000€)

2018

2,297,882
(72,931
277,901
199,619
196,796
133,283

16,028
141,589

31-12-18

588,403
1,805,986
12.3
138,930
7153

CONSOLIDATED DATA (000€)

12-31-18

2,162,334
704,621
627,350
29.0%
3,834,069

12-31-18

153,865,392
2,683,412
0.92

0.57

14.05

2019 2019/2018 2020 2020/2019
2,510,381 9.2% 2,897,589 15.4%
(77,564) (6.4%) (88,605) 14.2%
306,617 10.3% 364,224 18.8%
206,592 3.5% 252,022 22.0%
191,142 (2.9%) 242,623 26.9%
118,299 (11.2%) 140,842 19.1%
31,989 99.6% 65,809 105.7%
141,752 0.1% 192,415 35.7%
3112-19 2019/2018 3112-20 2020/2019
643,139 (9.3%) 643,970 (0.1%)
2,080,166 (15.2%) 2,191,813 (5.4%)
14 14.2
148,705 7.0% 117,600 (20.9%)
7,522 5.2% 7,664 1.9%
12-31-19 2019/2018 12-31-20
2,262,203 4.6% 1,927,351
999,849 (41.9%) 950,870
871,658 (38.9%) 917,583
38.5% 47.6%
4,381,004 14.3% 4,035,662
12-3119 2019/2018 12-31-20
153,865,392 0.0% 153,865,392
2,968,063 10.6% 2,914,211
0.92 0.1% 1.25
0.57 0.0% 2.51
14.70 4.6% 12.53

CAGR
2020/2018

12.3%
10.2%
14.5%
12.4%
11.0%
2.8%
102.6%
16.6%

2020/2019

(14.8%)
4.9%
(5.3%)

(7.9%)
2020/2019

0.0%
(1.8%)
35.7%
340.4%
(14.8%)

(1) ROCE-A = Average profit after D&A but before tax for the last 12 months (excluding extraordinary/non-recurring items) divided by average

capital employed

(2) Capex = Cash outflows for investment purposes

(3) Leverage = Ratio of average net interest-bearing debt to equity (excluding non-controlling interests)
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2 COMMERCE
ZEQUITABLE

PROFIT AND LOSS

Revenue
Advertising
EBITDA-A
EBIT-A
Operating result
Capex

PROFIT AND LOSS

Revenue
Advertising
EBITDA-A
EBIT-A
Operating result
Capex

EBRO FOODS 2020 FINANCIAL FIGURES

2018

1,412,702
(26,969)
162,065
123,990
125,392
64,583

2018

949,905
(46,605)
123,589
84,020
78,069
73,946

RICE BUSINESS (000€)

2019

1,566,239
(33,010)
192,264

143,061
134,445
75,160

2019/2018

10.9%
(22.4%)
18.6%
15.4%
7.2%
16.4%

PASTA BUSINESS (000€)

2019

1,009,007
(46,490)
126,307
76,984
68,809
71,772

2019/2018

6.2%
0.2%
2.2%

(8.4%)

(11.9%)

(2.9%)

2020

1,817,679
(36,789)
235,809
178,503
174,734
69,345

2020

1,162,471
(53,176)
142,708

89,330
81,863
47,474

2020/2019

16.1%
1.4%
22.6%
24.8%
30.0%
(7.7%)

2020/2019

15.2%
14.4%
13.0%
16.0%
19.0%

(33.9%)

CAGR
2020/2018

13.4%

16.8%
20.6%
20.0%
18.0%

3.6%

CAGR
2020/2018

10.6%
6.8%
7.5%
3.1%
2.4%
(19.9%)
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Ermst & Young, S.L Tel: 902 365 456
Calle de Raimundo Fernandez Villaverde, 65 Fax: 915727 238

EY 28003 Madrid ey.com

Building a better
working world

AUDIT REPORT ON FINANCIAL STATEMENTS ISSUED BY AN INDEPENDENT AUDITOR
To the shareholders of EBRO FOODS, S.A.:

Audit report on the financial statements

Opinion

We have audited the financial statements of EBRO FOODS, S.A. (the “Company"), which comprise the
balance sheet as at December 31, 2020, the income statement, the statement of changes in equity,
the statement of cash flows, and the notes thereto for the year then ended.

In our opinion, the accompanying financial statements give a true and fair view, in all material
respects, of the equity and financial position of the Company as at December 31, 2020, and of its
financial performance and its cash flows for the year then ended in accordance with the applicable
requlatory framework for financial reporting (identified in Note 2 to the accompanying financial
statements) and, in particular, the accounting principles and policies set forth therein.

Basis of the opinion

We conducted our audit in accordance with prevailing audit requlations in Spain. Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the
financial statements section of our report.

We are independent of the Company in accordance with the ethical requirements, including those
related to independence, that are relevant to our audit of the financial statements in Spain as
required by prevailing audit regulations. In this regard, we have not provided non-audit services nor
have any situations or circumstances arisen that might have compromised our mandatory
independence in a manner prohibited by the aforementioned regulations.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

EBRO FOODS 2020 FINANCIAL INFORMATION. INDIVIDUAL ANNUAL ACCOUNTS
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Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our audit opinion thereon,
and we do not provide a separate opinion on these matters.

Measurement of equity investments in group companies and associates

Description As shown on the accompanying balance sheet, the Company recognized 1,863,955
thousand euros related to investments in equity instruments of group companies and
associates. At year-end, management analyzes the existence of indications of
impairment and, if necessary, estimates the recoverable amount of these
investments, which entails making complex judgments, primarily when determining
assumptions about the future results of group companies and associates.

Due to the complexity of the abovementioned estimates and the hypotheses used to
make them, we determined this area to be a key audit matter. The description of the
balance, movements, and possible impairment loss recorded following management's
recoverability analysis, are provided in Note 8 to the accompanying financial
statements.

Our
response Our audit procedures related to this matter included:

Understanding the procedures and assessing the design and implementation of
the relevant controls established by the Company to evaluate the existence of
indications of impairment, including those carried out to determine the
recoverable amount of investments in group companies and associates.

Obtaining calculations made by management, in collaboration with an
independent expert, to value the cash-generating units (CGUs) pertaining to
investments in group companies and associates at year end.

Reviewing, in collaboration with our valuation experts, the reasonableness of
the business assumptions and methodology for determining the impairment
tests applied to investments in group companies and associates, when the
discounted cash flow method was used.

Reviewing the documentation supporting alternative analyses conducted by
management when the latter is used to substantiate recoverable amount, as
well as the equity of investees adjusted by unrealized capital gains existing at
year end.

Reviewing the disclosures made in the notes to the consolidated financial
statements in conformity with the applicable requlatory financial reporting
framework.

EBRO FOODS 2020 FINANCIAL INFORMATION. INDIVIDUAL ANNUAL ACCOUNTS
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Other information: Management report

Other information refers exclusively to the 2020 management report, the preparation of which is the
responsibility of the Company's directors and is not an integral part of the financial statements.

Our opinion on the financial statements does not cover the management report. Our responsibility
for the management report, in conformity with prevailing audit regulations in Spain, entails:

a) Checking only that the non-financial statement and certain information included in the
Corporate Governance Report, to which the Audit Law refers, was provided as stipulated
by applicable regulations and, if not, disclose this fact.

b) Assessing and reporting on the consistency of the remaining information included in the
management report with the financial statements, based on the knowledge of the
Company obtained during the audit, in addition to evaluating and reporting on whether
the content and presentation of this part of the management report are in conformity
with applicable reqgulations. If, based on the work we have performed, we conclude that
there are material misstatements, we are required to report that fact.

Responsibilities of the directors and the audit committee for the financial statements

The directors are responsible for the preparation of the accompanying financial statements so that
they give a true and fair value of the equity and financial position and the results of the Company, in
accordance with the regulatory financial reporting framework applicable to the Company in Spain,
identified in Note 2 to the accompanying financial statements, and for such internal control as they
determine necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the
Company or to cease operations, or have no realistic alternative but to do so.

The audit committee is responsible for overseeing the Company'’s financial reporting process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with the financial statement auditing standards prevailing in Spain will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with prevailing audit regulations in Spain, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement in the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and

EBRO FOODS 2020 FINANCIAL INFORMATION. INDIVIDUAL ANNUAL ACCOUNTS
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obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the management company'’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

Conclude on the appropriateness of the use by the directors of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the audit committee of the Company regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the audit committee of the Company with a statement that we have complied with
relevant ethical requirements, including those related to independence, and to communicate with
them all matters that may reasonably be thought to bear on our independence, and where applicable,
related safequards.

From the matters communicated with the audit committee of the Company, we determine those
matters that were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matters.

We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter.

Report on other legally stipulated disclosure requirements

Additional report to the audit committee

The opinion expressed in this audit report is consistent with the additional report we issued to the
Ebro Foods audit committee on April 9, 2021.

EBRO FOODS 2020 FINANCIAL INFORMATION. INDIVIDUAL ANNUAL ACCOUNTS
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Term of engagement

During the Ordinary General Shareholders’ Meeting held on July 29, 2020, we were appointed
auditors for a period of three years, commencing the year ended December 31, 2020.

Previously, we were appointed auditors by the shareholders in general meeting for three years and
we have been carrying out the audit of the financial statements continuously since the year ended
December 31, 2014.

ERNST & YOUNG

(Registered in Spain’s Official Register of
Auditors

under No. SO530)

(Signed on the original in Spanish)

Ramén Masip Lépez

(Registered in Spain’s Official Register of
Auditors

under entry no. 16253)

April 9, 2021

EBRO FOODS 2020 FINANCIAL INFORMATION. INDIVIDUAL ANNUAL ACCOUNTS



77
{1}

S

4

MANAGEMENT REPORT
ANNUAL CORPORATE GOVERNANCE REPORT
FINANCIAL REPORTING (ICFR)



Ebro Foods, S.A.

BALANCE SHEET
AT DECEMBER 31, 2020 AND 2019

ASSETS (000€)

A) NON-CURRENT ASSETS

. Intangible assets
3. Patents, licenses and trademarks
5. Software
Il.  Property, plant and equipment
1. Land and buildings
2. Plant and other PP&E
Il. Investment properties
1. Land
2. Buildings
IV. Non-current investments in group companies and associates
1. Equity instruments
2. Loans to companies
V. Non-current financial assets
2. Loans to third parties
5. Other financial assets
VI. Deferred tax assets

B) CURRENT ASSETS
Ill. Trade and other receivables
1. Trade receivables
2. Trade receivables, group companies and associates
3. Sundry receivables
4. Receivable from employees
5. Current tax assets
6. Other tax receivables
IV. Current investments in group companies and associates
2. Loans to companies
V. Current financial assets
2. Loans to third parties
VI. Prepayments and accrued income
VII. Cash and cash equivalents
1. Cash

TOTAL ASSETS

The accompanying notes 1to 20 are an integral part of the balance sheet at December 31, 2020.
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NOTE 12-31-20
2,085,244
5 5,202
3,930
1,272
6 723
0
723
7 8,509
7,276
1,233
8 2,063,955
1,863,955
8 &17 200,000
9 146
0
146
15 6,709
41,468
9y 10 18,531
124
17 11,187
8
7
15 6,183
15 1,022
0
17 0
9 0
0
0
" 22,937
22,937
2,126,712

12-31-19

2,106,357
5,994
4,717
1,277

683

0

683
8,543
7,276
1,267
2,064,681
1,864,681
200,000
20,216
20,070
146

6,240

35,880
13,340
55
8,031

8

17
4,439
790

27

27
1,464
1,464
0
21,049
21,049

2,142,237



Ebro Foods, S.A.

BALANCE SHEET
AT DECEMBER 31, 2020 AND 2019

LIABILITIES (000€) NOTE 12-31-20 12-31-19
A) EQUITY 1,086,219 1,437,959
A.1) CAPITAL AND RESERVES 12 1,086,219 1,437,959
I Capital 92,319 92,319
1. Issued capital 92,319 92,319
Il.  Share premium 5 5
Ill. Reserves 959,434 458,367
1. Legal and statutory reserves 18,464 18,464
2. Other reserves 940,970 439,903
VIl. Profit/(loss) for the year 34,461 887,268
A.2) VALUATION ADJUSTMENTS (o] 0
B) NON-CURRENT LIABILITIES 650,546 543,525
l. Non-current provisions 14 18,622 17,846
1. Non-current employee benefit obligations 2,652 1,876
4. Other provisions 15,970 15,970
l. Non-current borrowings 9 207,513 213,227
2. Bank borrowings 13 199,851 204,865
4. Derivatives 9 7,650 8,350
5. Other financial liabilities 12 12
lll.  Non-current borrowings from group companies and associates 17 370,209 260,728
IV. Deferred tax liabilities 15 54,202 51,724
C) CURRENT LIABILITIES 389,947 160,753
IIl.  Current borrowings: 9 365,143 143,604
2. Bank borrowings 13 365,143 143,604
IV.  Current borrowings from group companies and associates 17 300 10,298
V. Trade and other accounts payable: 9 24,504 6,851
1. Trade payables 626 1,740
2. Trade payables, group companies and associates 21 319
4. Employee benefits payable 4,691 3,626
6. Other tax payables 15 19,166 1,166
TOTAL EQUITY AND LIABILITIES 2,126,712 2,142,237

The accompanying notes 1to 20 are an integral part of the balance sheet at December 31, 2020.
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Ebro Foods, S.A.

STATEMENT OF PROFIT OR LOSS FOR THE YEARS

ENDED DECEMBER 31, 2020 AND 2019

(0o00€)

CONTINUING OPERATIONS
Revenue
Revenue from services rendered
Dividends from group companies and associates
Finance income from group companies
Other operating income
Ancillary and other operating income
Employee benefits expense
Wages, salaries and similar
Employee benefits
Termination benefits
Provisions
Other operating expenses
External services
Taxes other than income tax
Other operating expenses
Depreciation and amortization
Impairment of and gains/(losses) on disposal of fixed assets
Gains/(losses) on disposals
OPERATING PROFIT
Finance income
From marketable securities and other financial instruments:
Third parties
Finance costs
Borrowings from group companies and associates
Third-party borrowings
Change in fair value of financial instruments
Held-for-trading portfolio and other securities
Net exchange gains/(losses)
Impairment of and gains/(losses) on disposal of financial assets
Impairment and write-downs
Gains/(losses) on disposals
NET FINANCE INCOME/(COST)
PROFIT BEFORE TAX
Income tax
PROFIT FOR THE YEAR FROM CONTINUING OPERATIONS
DISCONTINUED OPERATIONS

Profit/(loss) for the year from discontinued operations, net of income tax

PROFIT FOR THE YEAR

NOTE

8 &17
17

14
5,6&7

17

15

2020

48,916
3,715
43123
2,078
5,510
5,510
(13,602)
(10,734)
(1,220)
0
(1,648)
(9,750)
(9,168)
(582)

0
(1,384)
213

213
29,903
1,088

1,088
(4,323)
(2,285)
(2,038)
700
700
1,093
1,666
5,900
(4,234)
224
30,127
4,334
34,461

0

34,461

2019

929,269
3,438
925,803
28
5,507
5,507
(11,624
(9,429)
(1,194)
(155)
(846)
(13,844)
(12,877)
(950)
(17)
(1,370)
922

922
908,860
1,020

1,020
(17,508)
(12,952)
(4,556)
(5,981)
(5,981
(1,541)
1,363
(8,017)
9,380
(22,647)
886,213
1,055
887,268

0

887,268

The accompanying notes 1to 20 are an integral part of the statement of profit or loss for the year ended

December 31, 2020.
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Ebro Foods, S.A.

STATEMENT OF RECOGNIZED INCOME AND EXPENSES FOR THE YEARS
ENDED DECEMBER 31, 2020 AND 2019

(000€) NOTE 2020 2019
A) Profit as per statement of profit or loss 34,461 887,268

Income and expense recognized directly in equity
I Measurement of financial instruments
1. Available-for-sale financial assets 9 0 0
2. Other income/expense
Il.  Cash flow hedges
Ill.  Grants, donations and bequests received
IV. Actuarial gains and losses and other adjustments
V. Tax effect (o] (o]

B) Total income and expense recognized directly in equity (0] (o]

Amounts reclassified to profit or loss

VI. Measurement of financial instruments
1. Available-for-sale financial assets 9 0 0
2. Other income/expense

VIl. Cash flow hedges

VIIl. Grants, donations and bequests received

IX. Tax effect Y Y
C) Total amounts reclassified to profit or loss (o] (o]
TOTAL RECOGNIZED INCOME AND EXPENSE (A + B + C) 34,461 887,268

The accompanying notes 1to 20 are an integral part of the statement of recognized income and expense for
the year ended December 31, 2020.
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Ebro Foods, S.A.

STATEMENT OF TOTAL CHANGES IN EQUITY FOR THE YEARS
ENDED DECEMBER 31, 2020 AND 2019

GRANTS,
PROFIT OTHER DONATIONS
(000€) CAPITAL SHARE RESERVES OWN RETAINED FOR PIVIDENDO EQUITY VALUATION AND TOTAL
PREMIUM SHARES |ANTERIORES THE YEAR DIVIDEND INSTRUMENTS ADJUSTMENTS BEQUESTS
RECEIVED

OPENING BALANCE AT 31-12-2018 92,319 5 550,846 (o] 0 (4,776) 0 (o] (o] (o] 638,394
. Restatements for changes in accounting criteria 0
Il. Restatements for prior-year errors (o]
RESTATED BALANCE AT 1-1-2019 92,319 5 550,846 (o] 0 (4,776) 0 (o] (0] (o] 638,394
I. Total recognized income and expense 887,268 0 887,268
Il. Transactions with shareholders and owners: (o] (0] (87,705) (0] (0] (0] (0] (0] (o] (0] (87,705)

Dividend distribution (87,703) (87,703)

Transactions with own shares (net) (2) (2)

Other transactions with shareholders 0
11l. Other changes in equity (4,774) 4,776 2
CLOSING BALANCE AT 31-12-2019 92,319 5 458,367 (o] (o] 887,268 0 0 (o] 0 1,437,959
. Restatements for changes in accounting criteria 0
Il. Restatements for prior-year errors (o]
RESTATED BALANCE AT 1-1-2020 92,319 5 458,367 0 0 887,268 0 0 (o] 0 1,437,959
I. Total recognized income and expense 34,461 0 34,461
Il. Transactions with shareholders and owners: (0] (0] (386,202) (0] (0] (o] (0] (o] (o] (o] (386,202)

Dividend distribution (386,202) (386,202)

Transactions with own shares (net) 0

Other transactions with shareholders 0 0
11l. Other changes in equity 887,269 (887,268) 1
CLOSING BALANCE AT 31-12-2020 92,319 5 959,434 (o} (o} 34,461 0 (o} o (o] 1,086,219

The accompanying notes 1to 20 are an integral part of the statement of total changes in equity for the year ended December 31, 2020.
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Ebro Foods, S.A.

STATEMENT OF CASH FLOWS FOR THE YEARS
ENDED DECEMBER 31, 2020 AND 2019

(000€) NOTE 2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES 50,774 281,898
1. Profit for the year before tax 30,127 886,213
2. Adjustments for non-cash income and expenses: (42,606) (901,890)
a) Depreciation and amortization (+) 56&7 1,384 1,370
b) Impairment charges (+/-) 8 (5,900) 8,017
c) Changes in provisions (+/-) 14 1,648 846
e) Gains/(losses) on derecognition and disposal of fixed assets (+/-) 7 (213) (922)
f) Gains/(losses) on derecognition and disposal of financial instruments (+/-) 8 4,234 (9,380)
g) Finance income (-) (3,166) (1,048)
h) Finance costs (+) 3,623 23,489
i) Exchange differences (+/-) 9,1 (1,093) 1,541
k) Other income and expenses (+/-) (43,123) (925,803)
3. Changes in working capital 18,587 844
b) Trade and other accounts receivable (+/-) 291 (68)
c) Other current assets (+/-) 0 (74)
d) Trade and other payables (+/—-) 18,296 986
4. Other cash flows from operating activities 44,666 296,731
a) Interest paid (-) (2,189) (5,258)
b) Dividends received () 43,123 293,996
c) Interest received (+) 2,028 0
d) Income tax receipts (payments) (+/-) 1,704 7,993
NET CASH FLOWS FROM/(USED IN) INVESTING ACTIVITIES 16,898 (288,793)
6. Payments for investments (-) (615) (312,641)
a) Group companies and associates 0 (311,117)
b) Intangible assets (340) (1,229)
c) Property, plant and equipment 6 (275) (307)
7. Proceeds from disposals (+) 17,513 23,848
a) Group companies and associates 17,300 21,564
b) Intangible assets 0 1,055
c) Property, plant and equipment 0 989
d) Investment properties 213 240
NET CASH FLOWS (USED IN)/FROM FINANCING ACTIVITIES (63,489) 28,122
9. Proceeds from and payments for equity instruments (644) (599)
c) Acquisition of own equity instruments (-) (644) (599)
10. Proceeds from and repayment of financial liabilities 323,357 116,424
a) Issuance of: 555,363 510,821
2. Bank borrowings (+) 405,349 429,628
3. Borrowings from group companies and associates (+) 150,014 81,193
b) Repayment of: (232,006) (394,397)
2. Bank borrowings (-) (188,595) (387,396)
3. Borrowings from group companies and associates (—) (43,336) (6,925)
4. Other borrowings (-) (75) (76)
11. Dividends and payments on other equity instruments (386,202) (87,703)
a) Dividends (-) (386,202) (87,703)
EFFECT OF CHANGES IN EXCHANGE RATES ON CASH AND CASH EQUIVALENTS (2,295) (722)
NET INCREASE IN CASH AND CASH EQUIVALENTS 1,888 20,505
Cash and cash equivalents, opening balance 21,049 544
CASH AND CASH EQUIVALENTS, CLOSING BALANCE 22,937 21,049

The accompanying notes 1 to 20 are an integral part of the statement of cash flows for the year ended
December 31, 2020.
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Ebro Foods, S,A,

NOTES TO THUE FINANCIAL STATEMENTS POR THE YEAR
ENDED DECEMBER 31, 2020

1. Corporate information

Ebro Foods, S.A., a Spanish public limited company (sociedad andénima), hereinafter, the Company, was
created by the merger by absorption of Puleva S.A. into Azucarera Ebro Agricolas S.A. on January 1, 2001.
On the occasion of that transaction, Azucarera Ebro Agricolas, S.A’s name was changed to Ebro Puleva, S.A.
Later, at the Annual General Meeting of June 1, 2010, its registered name was changed again to its current
name: Ebro Foods, S.A.

The Company’s current registered office is in Madrid (28046), at Paseo de la Castellana, 20. The Company’s
corporate object is to perform the following business activities in Spanish and foreign markets:

a) The production, preparation, sale, research, export and import of all manner of food and dietary products
for both human and animal consumption, in addition to energy food products, including their by-products
and waste, and, in particular, rice, pasta, sauces and all manner of nutritional products.

b) The production, exploitation and sale of all manner of food, soft and alcoholic beverages.

c) The use of by-products and the provision of services or products of all types relating to the aforementioned
activities, including refrigeration cabinets, ice, industrial gas, steam, cold and energy.

d) The acquisition, lease, creation, installation, development and management of industrial, farming and
livestock facilities in the food, nutrition and beverage (including alcohol) industries.

e) The performance of projects and installation work and the provision of all manner of technical assistance
to other companies in the aforementioned industries; the creation, development, protection and use of
patents, trademarks and other assets susceptible to intellectual property protection.

f) Staff training, computer programming or management, investment and monetization of resources,
advertising and image, transport, distribution and sale and marketing activities that are ancillary or
complementary to the aforementioned activities.

The activities comprising the Company’s corporate object may be carried on through the subscription or
acquisition of shares or other equity interests in companies with an identical or similar corporate purpose.

Ebro Foods, S.A. is the parent of a consolidated group comprising it and its subsidiaries and associates (the
Ebro Group or the Group) with which it has separately presented consolidated financial statements for 2020,
which were authorized for issue by the Board of Directors of Ebro Foods, S.A. on March 24, 2021. The 2019
consolidated financial statements were approved at the Annual General Meeting held by Ebro Foods, S.A. on
July 29, 2020 and duly filed with Madrid’s Companies Register.
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This fact should be taken into consideration in assessing the working capital position typical of year-end in
the separate annual financial statements of Ebro Foods, S.A., which, as the Group’s parent company, has the
option of financing itself via dividends and additional bank or group financing, among other alternatives.

The key figures contained in the 2020 and 2019 consolidated financial statements, which were drawn
up in accordance with Final Provision Eleven of Spanish Law 62/2003, of December 30, 2003, under the
International Financial Reporting Standards approved by the European Commission, are replicated below:

(000€) AT 12-31-2020 AT 12-31-2019 RESTATED
TOTAL ASSETS 4,035,662 4,381,004
Equity: 1,957,798 2,291,670
Attributable to equity holders of the parent 1,927,351 2,262,203

Attributable to non-controlling interests 30,447 29,467

Revenue 2,897,589 2,510,381
Profit for the year: 206,651 150,288
Attributable to equity holders of the parent 192,415 141,752

Attributable to non-controlling interests 14,236 8,536

2. Basis of presentation of the financial statements

The figures provided in these financial statements are presented in thousands of euros, unless otherwise
indicated.

FINANCIAL REPORTING FRAMEWORK APPLICABLE TO THE COMPANY
The accompanying financial statements were authorized for issue by the directors in keeping with the
financial reporting regulatory framework applicable to Company, namely:

a) Spain’s Code of Commerce and other company law.

b) Spain’s General Accounting Plan, enacted by Royal Decree 1514/2007, as amended in 2016 by Royal
Decree 602/2016, and other prevailing company law.

c) The binding rules issued by the ICAC enacting the General Accounting Plan and its complementary rules
and regulations.

d) Other applicable Spanish accounting regulations.

FAIR PRESENTATION

The accompanying financial statements were prepared from the Company’s accounting records in keeping
with the prevailing applicable financial reporting framework and, specifically, the accounting principles and
criteria contained therein, to present fairly the Company’s equity and financial position at year-end and
financial performance and cash flows during the year.

These financial statements have been authorized for issue by the Company’s directors and will be submitted
for shareholder approval at the Annual General Meeting at which they are expected to be ratified without
modification. The 2019 financial statements were approved at the Annual General Meeting held on July 29,
2020.
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COMPARATIVE INFORMATION
The information provided in these financial statements in respect of 2020 is presented to enable a reader
comparison with the equivalent 2019 figures.

CRITICAL ISSUES REGARDING THE MEASUREMENT AND ESTIMATION OF UNCERTAINTY

The directors have prepared the Company’s financial statements using estimates based on historical
experience and other factors considered reasonable under the circumstances. The carrying amounts of
assets and liabilities that are not readily apparent from other sources were established on the basis of those
estimates. The Company reviews those estimates continually. However, given the uncertainty inherent in
those estimates, there is a considerable risk that the carrying amounts of affected assets and liabilities may
have to be significantly adjusted in the future should material changes occur in the assumptions, events or
circumstances on which they were based.

In addition to other relevant information regarding the estimation of uncertainty at the reporting date, the
key assumptions regarding the future that imply a risk that the carrying amounts of assets and liabilities may
require material adjustment in the next financial year, are as follows:

- Taxation
In accordance with prevailing tax legislation, tax returns cannot be considered final until they have been
inspected by the tax authorities or until the four-year inspection period from the date of presentation of
the respective returns has elapsed. The directors believe that no significant additional tax liabilities would
arise for the Company in the event of a tax inspection (note 15).

- Impairment of non-financial assets
Until December 31, 2015, the Company used to test its non-financial assets for signs of impairment annually.
Specifically, indefinite-lived intangible assets were tested for impairment at least annually.

Since January 1, 2016, as provided for in Spanish Royal Decree 602/2016 December 2nd, which introduces
a change in the criteria applicable to the amortization of intangible assets, those assets are now subject
to amortization on a straight-line basis over a 10-year period. Irrespective of the new amortization regime,
those intangible assets are tested for signs of impairment annually, along with the rest of the Company’s
non-financial assets.

- Deferred tax assets
Deferred tax assets are recognized on the basis of the Company’s estimates regarding the probability of
occurrence and level of future taxable profits (note 15).

- Provisions
The Company recognizes provisions for liabilities in keeping with the accounting policy outlined in note
4.n below. The Company has made judgments and estimates as to the likelihood that the provisioned
liabilities will materialize, as well as the corresponding amounts, and has recognized provisions when the
liability is deemed probable, estimating the cost that would be generated by the obligating event (note 14).

Although the above-mentioned estimates were made on the basis of the best information available at year-
end, events that take place in the future, specifically including events related with the COVID-19 situation
(outlined below), might make it necessary to revise them (upwards or downwards) in coming years. Any
changes in accounting estimates would be applied prospectively.
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COVID-19: IMPLICATIONS OF THE PANDEMIC ON THE 2020 FINANCIAL STATEMENTS

On March 11, 2020, the World Health Organization escalated the status of the public health crisis triggered by
the expansion of the coronavirus (COVID-19) to that of a global pandemic. The speed at which events unfolded,
in Spain and abroad, has caused an unprecedented health crisis that has impacted the macroeconomic
environment and the Group’s business performance.

To tackle that situation, among other things, the Spanish government declared a state of alarm, which
finalized on June 21, 2020 but was later reinstated until May 9, 2021, and passed a raft of extraordinary
urgent measures designed to mitigate the economic and social fallout from COVID-19. Other countries have
taken similar actions, introducing their own measures.

On the basis of the most updated information available, in order to duly reflect the prevailing and prospective
impact of the situation induced by COVID-19 on the financial situation, performance and cash flows of Ebro
Foods, S.A,, the following specific disclosures are made:

1. To date there have been no material adverse impacts on the financial position, earnings performance or
cash flows of Ebro Foods, S.A. or its consolidated group.

2. Ebro Foods, S.A., in its capacity as the holding company for its group of subsidiaries and associates, does
not carry on industrial or sales activities directly. It has not therefore been impacted by the pandemic in
that respect. Nor has the Ebro Group sustained material adverse impacts. The reader is referred to the
COVID-19 disclosures made in the notes to the Group’s 2020 consolidated financial statements.

3. The pandemic is not over and is having different impacts in each country. Given the complexity of the
situation and difficulty implicit in assessing its direction, it is not presently possible to make a reliable
quantitative estimate of its potential additional impact, if any, on Ebro Foods, S.A. or its Group beyond
December 31, 2020, which, if necessary, will be recognized prospectively in the 2021 financial statements.

4. Ebro Foods, S.A. continues to take the steps required to tackle the situation and minimize its impact.
It believes that the situation is circumstantial and, based on its most recent estimates and its liquidity
position as of the reporting date, will not compromise its ability to continue as a going concern.

TRANSACTIONS CONCLUDED IN 2020 THAT AFFECT THE BASIS OF PRESENTATION
The Company did not undertake any transactions in 2020 that affect the presentation or comparability of
these financial statements.

In 2019, as indicated under item a) below, the Company liquidated Beira Terrace (Portugal), a wholly-owned
subsidiary. No other corporate transactions with an impact on the presentation or comparability of these
financial statements were closed in 2019.

Other transactions undertaken in prior years require specific disclosures in subsequent reporting periods, as
outlined below:

a) The liquidation of Beira Terrace Soc.de Const., Ltda. (Portugal), all of whose assets and liabilities were
assigned to Ebro Foods, S.A. by way of liquidating dividend: This Ebro Foods, S.A. subsidiary was
dissolved in December 2019, its only significant transferred asset being a property in the Portuguese city
of Setubal (carried at 737 thousand euros). It did not have any liabilities.

b) Merger by absorption of Productos La Fallera, S.A.:
Refer to the 2003 financial statements.
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c) Dissolution of Azucarera Ebro Agricolas Gestién de Patrimonio, S.L. (GDP), transferring all of its assets
and liabilities to Ebro Foods, S.A.:
Refer to the 2003 financial statements.

d) Non-monetary contribution to Ebro Financial Corporate Services S.L.:
Refer to the 2012 financial statements.

e) Liquidation of Azucarera Energias, S.A. in December 2015:
Refer to the 2015 financial statements.

3. Appropriation of profit

(000€) AMOUNT
Basis of appropriation

Unrestricted reserves 937,800
Profit for the year (as per statement of profit or loss) 34,461
TOTAL 972,961

The distribution of profit proposed by the directors of Ebro Foods, S.A. at a meeting of the Board of Directors
held on December 16, 2020 for submission for ratification at the upcoming Annual General Meeting is as
follows:

The profit generated by the Ebro Foods Group in 2020 makes it possible, as in prior years, to propose the
payment of a cash dividend, with a charge against unrestricted reserves and profit for the year, of 0.57 euros
per share, payable in the course of 2021, in a total amount of 87,703 thousand euros (note 12.9).

The dividend will be paid out in three equal instalments of 0.19 euros per share on April 6, June 30 and
October 1, 2021.

LIMITATIONS ON THE DISTRIBUTION OF DIVIDENDS

The Company is obliged to transfer 10% of profit for the year to a legal reserve until this reserve reaches an
amount equal to at least 20% of share capital. This reserve cannot be distributed to shareholders (note 12.c)
unless it exceeds and only in the amount by which it exceeds this 20% threshold.

Once the legal and bylaw-stipulated requirements have been met, dividends may be distributed against
profit for the year or freely distributable reserves so long as the value of equity is not lower than or would
not fall below share capital as a result of the distribution. Any profit recognized directly in equity may not be
distributed either directly or indirectly for such purposes. If prior-year losses were to reduce the Company’s
equity to below the amount of share capital, profit would have to be allocated to offset those losses.
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4. Recognition and measurement standards

A) INTANGIBLE ASSETS
Intangible assets are initially measured at either acquisition or production cost. The cost of intangible assets
acquired in a business combination is their acquisition-date fair value.

Following initial recognition, they are stated at cost less accumulated amortization and any impairment losses.

Intangible assets are assets with a finite useful life and are therefore amortized on a straight-line basis as a
function of their estimated useful life and residual value. Amortization methods and periods are reviewed at
the end of each reporting period, and adjusted prospectively where applicable.

Intangible assets are tested for impairment at least at each financial year-end and any impairment is
recognized. Patents, licenses and trademarks are amortized on a straight-line basis over their useful lives,
generally 10 years, while computer software is amortized over an estimated useful life of four years.

B) PROPERTY, PLANT AND EQUIPMENT

Items of property, plant and equipment are initially recognized at either acquisition or production cost. The
cost of property, plant and equipment acquired in a business combination is the fair value of the assets at the
acquisition date. Following initial recognition, these assets are carried at cost less accumulated depreciation
and any impairment losses.

The cost of assets acquired or produced since January 1, 2008 that require more than one year to get ready
for use (qualifying assets) includes borrowing costs accrued prior to putting the assets to use whenever such
expenses meet the capitalization requirements.

Property, plant, and equipment likewise includes the initial estimate of the present value of asset dismantling
or retirement obligations and other associated costs, such as the cost of restoring assets, when these
obligations trigger the recognition of provisions.

Expenses for repairs that do not prolong the useful life of the assets, as well as maintenance expenses, are
taken to profit and loss in the year incurred. Expenses incurred for expansion or improvements that increase
the productivity or prolong the useful life of those assets are capitalized as an increase in the carrying amount
of the item.

Depreciation charges are recognized in the statement of profit or loss. Assets are depreciated from when
they are available for use.

Items of property, plant and equipment are depreciated on a straight-line basis over their respective estimated
useful lives, taking into consideration actual depreciation sustained through operation, usage and wear and
tear, as follows:

DEPRECIATION RATES

Buildings 2.0t03.0%
Machinery, plant and tools 2.0to 8.0%
Furniture and other fixtures 10.0 to 25.0%
Vehicles 5.51t016.0%

The Company reviews its material assets’ residual values, useful lives and depreciation methods at each
year-end and adjusts them prospectively where applicable.
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C) INVESTMENT PROPERTIES

Investment properties comprise land and buildings that are leased to third parties or not being used for
operating purposes. Buildings so classified are depreciated on a straight-line basis over an estimated useful
life of 50 years.

The measurement criteria applicable to property, plant and equipment apply in full to investment properties.
Transfers are made to (or from) investment property only when there is a change in use.

D) EXCHANGES OF ASSETS
Assets acquired in exchange for other assets are analyzed individually to determine whether the related
transaction has commercial substance.

When the transaction has commercial substance, the asset received is measured at the fair value of the
asset given up, plus any monetary compensation where applicable, except for transactions for which the
evidence supporting the fair value of the asset received is better, in which case this measurement is taken.
Any valuation differences arising upon derecognition of the asset given up are recognized in the statement
of profit or loss.

When the exchange does not have commercial substance or when the fair value of the assets exchanged
cannot be reliably measured, the asset received is measured at the carrying amount of the asset given up,
plus monetary consideration given, if any.

E) IMPAIRMENT OF NON-CURRENT AND NON-FINANCIAL ASSETS

The Company assesses whether there is any indication that any non-current, non-financial asset or cash-
generating unit may be impaired at least at each reporting date. If there is any indication of impairment, the
asset’s recoverable amount is estimated.

The recoverable amount is the higher of fair value less costs to sell and value in use. When the carrying
amount exceeds the recoverable amount, the asset is considered impaired.

Value in use is the present value of expected future cash flows, discounted using risk-free market rates,
adjusted for the risks specific to the asset. For those assets that do not generate cash flows that are largely
independent of those of other assets or groups of assets, the recoverable amount is determined for the cash-
generating units to which the assets belong.

Impairment losses and any subsequent reversals are recognized in profit and loss. Impairment losses are
reversed only if the circumstances giving rise to them have ceased to exist. Goodwill impairment losses are
not reversed. Any such reversal is limited to the carrying amount that would have been determined had no
impairment loss been recognized for the asset in question.

F) LEASES

Leases are classified as finance leases when, based on the economic terms of the arrangement, substantially
all the risks and rewards incidental to ownership of the leased item have been transferred to the lessee. All
other lease arrangements are classified as operating leases.
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Company as lessee

Assets acquired under finance leases are classified by their nature within property, plant and equipment
and are measured at the lower of the fair value of the leased property and the present value of the minimum
lease payments; a corresponding financial liability is recognized in the same amount. Lease payments are
apportioned between finance charges and reduction of the lease liability. Leased assets are depreciated,
impaired and derecognized using the same criteria as apply to owned assets of a similar nature.

Operating lease payments are expensed in profit and loss as they accrue.

Company as lessor

Rental income from operating leases is recognized in the statement of profit or loss as accrued. Direct costs
incurred in negotiating operating leases are added to the carrying amount of the leased asset and are
expensed over the term of the lease using the same criteria as are used to recognize lease income.

G) FINANCIAL ASSETS

1. Classification and measurement
141. Loans and receivables
The Company recognizes trade and non-trade receivables in this category, which includes financial assets
with fixed or determinable payments not quoted on active markets that it expects to recover in full, other
than because of credit impairment.

Upon initial recognition on the balance sheet, these investments are recognized at fair value, which,
unless there is evidence to the contrary, is the transaction price, deemed equivalent to the fair value of
the consideration paid plus directly attributable transaction costs. Subsequent to initial recognition, these
financial assets are measured at amortized cost.

Nevertheless, trade receivables that mature within less than one year from the reporting date with no
contractual interest rate, as well as advances, loans to employees, deposits, dividends receivable and
called-up payments on equity instruments, the amount of which is expected to be realized in the short
term, are carried at their nominal value both upon initial and subsequent measurement when the effect of
not discounting the cash flows is not material.

1.2. Held-to-maturity investments

Held-to-maturity investments include debt instruments with fixed maturities and fixed or determinable
payments traded on active markets which the Company has the positive intention and the ability to hold
to maturity.

Upon initial recognition on the balance sheet, these investments are recognized at fair value, which,
unless there is evidence to the contrary, is the transaction price, deemed equivalent to the fair value of the
consideration paid plus directly attributable transaction costs.

Subsequent to initial recognition, these financial assets are measured at amortized cost.

1.3. Equity investments in group companies, jointly-controlled entities and associates

This category includes investments in entities over which the Company exercises control, joint control
under bylaw stipulations or by contractual arrangement, or has significant influence. Equity investments
in group companies, jointly controlled entities and associates are initially measured at fair value. In the
absence of evidence to the contrary, that is the transaction price, which is equivalent to the fair value of the
consideration given plus directly attributable transaction costs. However, in non-monetary contributions
to a group company for the purpose of a business, the Company measures its investment at the carrying
amount at which the contributed items constituting the business are recognized. The initially-recognized
amount of an equity investment includes preferential subscription and similar rights acquired.
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Equity investments in group companies, jointly controlled entities and associates are subsequently
measured at cost less any accumulated impairment.

When an investment is newly classified as an investment in a group company, jointly controlled entity
or associate, cost is deemed to be the investment’s recognized carrying amount; previously-recognized
unrealized valuation adjustments are left in equity until the investment is either sold or impaired.

Where preferential subscription or similar rights are sold or separated for the purpose of exercising them,
the cost of the rights decreases the carrying amount of the respective assets.

In the case of equity investments in group companies that give control over the subsidiary, the fees paid
to legal advisors and other professionals in connection with the acquisition have been recognized directly
in the statement of profit or loss since January 1, 2010.

1.4. Financial assets held for trading

This category includes financial assets created or acquired for the purpose of obtaining a profit in the
short term. This category also includes derivative financial instruments that have not been designated as
hedging instruments.

They are initially recognized at fair value which is equivalent to their transaction price, barring evidence
to the contrary. Transaction costs that are directly attributable to their issuance are recognized in profit or
loss.

The initially-recognized amount of an equity investment includes preferential subscription and similar
rights acquired.

Subsequent to initial recognition, financial assets held for trading are carried at fair value without any
deduction for transaction costs that may be incurred on sale or other disposal. Changes in fair value are
recognized in profit or loss.

1.5. Available-for-sale financial assets
This category includes debt securities and equity instruments that have not been classified in any of the
preceding categories.

Upon initial recognition on the balance sheet, these investments are recognized at fair value, which,
unless there is evidence to the contrary, is the transaction price, deemed equivalent to the fair value of the
consideration paid plus directly attributable transaction costs. The initially-recognized amount of an equity
investment includes preferential subscription and similar rights acquired.

After initial recognition, these assets are stated at fair value including any transaction costs relating to
their sale. Changes in fair value are recognized directly in equity until the investment is derecognized
or determined to be impaired, at which time the cumulative gain or loss previously deferred in equity is
taken to the statement of profit or loss. However, foreign exchange gains and losses on monetary assets
denominated in foreign currency are recognized in profit or loss.

Equity instruments whose fair value cannot be reliably determined are measured at cost, less any
cumulative impairment.

Where preferential subscription or similar rights are sold or separated for the purpose of exercising them,
the cost of the rights decreases the carrying amount of the respective assets.
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1.6. Hedging derivatives
These are derivatives that qualify for hedge accounting.

Financial instruments that have been designated as hedging instruments or hedged items are measured
as described in note 4.j below.

2. Derecognition
Financial assets are derecognized when (i) the contractual rights to the related cash flows have expired;
or (ii) when the assets have been transferred, provided that the risks and rewards incidental to ownership
have been substantially transferred.

If the Company has neither substantially transferred nor retained the risks and rewards incidental to
ownership of the financial asset, it is derecognized when control over the asset is relinquished. If control
over the asset is retained, the Company continues to recognize it to the extent to which it is exposed to
changes in the value of the transferred asset, i.e. to the extent of its continuing involvement, recognizing
the associated liability as well.

The difference between the consideration received, net of attributable transaction costs, including any
new financial asset obtained less any liability assumed, and the carrying amount of the asset transferred,
plus any cumulative gain or loss recognized directly in equity, determines the gain or loss generated upon
derecognition, and is included in the statement of profit or loss for the year to which it relates.

The Company does not derecognize financial assets in respect of the sale of financial assets in which it
has retained substantially the risks and rewards incidental to ownership, such as discounted bills, recourse
factoring, disposals of financial assets under repurchase agreements at fixed prices or at the sale price
plus interest, and securitizations of financial assets in which it retains subordinate financing or other types
of guarantees which substantially absorb estimated losses. In those instances, it recognizes a financial
liability at an amount equal to the consideration received.

3. Interest and dividend income generated by financial assets
Interest and dividends accrued on financial assets subsequent to their acquisition are recognized as
income; specifically, dividends and finance income received from group companies are classified as
revenue in the statement of profit or loss. Interest is recognized using the effective interest rate method;
dividends are recognized when the right to receive them is established.

To this end, financial assets are recognized separately upon initial measurement based on maturity,
accrued explicit interest receivable at that date, and the dividends approved by the competent governing
body up to the date the assets are acquired. Explicit interest refers to the contractual interest rate applied
to the financial instrument.

If distributed dividends are clearly derived from profits generated prior to the acquisition date because
amounts have been distributed which are higher than the profits generated by the investment since
acquisition, the difference is accounted for as a deduction in the carrying amount of the investment and
not recognized as income.

H) IMPAIRMENT OF FINANCIAL ASSETS

The carrying amount of financial assets is adjusted against profit and loss when there is objective evidence
of an impairment loss.

To determine whether its financial assets may be impaired, the Company tests individual assets and portfolios

of assets with similar risk traits for impairment.
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Debt instruments

There is objective evidence that debt instruments (receivables, loans and debt securities) are impaired when
an event has occurred after the initial recognition of the instrument that has an adverse impact on the related
estimated future cash flows.

The Company designates debt instruments as impaired assets (doubtful exposures) when there is objective
evidence of impairment, which refers basically to the existence of unpaid balances, contractual breaches,
refinancing activity and/or other information evidencing the possibility that the total agreed-upon cash flows
will not be collected on time, or at all.

For financial assets measured at amortized cost, impairment loss is measured as the difference between
the carrying amount and the present value of estimated future cash flows, discounted at the market rate
prevailing upon initial recognition. For financial assets with floating interest rates, the effective interest rate
at the reporting date is used.

For trade and other receivables, the Company considers balances past due by more than six months for which
collection is uncertain, as well as balances owed by counterparties that have filed for creditor protection, to
be doubtful assets.

Market value is used instead of the present value of estimated future cash flows in the case of quoted
instruments, provided that this is considered a sufficiently reliable proxy for fair value.

The reversal of an impairment loss is recognized in the statement of profit or loss. Such reversal is limited
to the carrying amount of the financial asset that would have been recognized on the reversal date had no
impairment loss been recognized.

Equity instruments

There is objective evidence that equity instruments are impaired when one or more events have occurred
after initial recognition that indicate that the cost of the investment in equity instruments may not be recovered
due to a prolonged or significant decline in their fair value. Specifically, the Company considers that its equity
instruments are impaired when their quoted value has decreased by 40% or for 18 months without having
recovered their initial value.

In the case of equity instruments measured at fair value and included in the available-for-sale financial asset
portfolio, impairment losses are measured at the difference between acquisition cost and fair value, less
any previously recognized impairment losses. Unrealized capital losses deferred in equity are recognized
immediately in profit or loss whenever it is deemed that such losses reflect a decline in fair value resulting
from impairment. In the case of available-for-sale equity instruments, impairment losses give rise to a hew
cost basis for the impaired asset that provides the benchmark going forward for determining whether the
investment has sustained additional permanent impairment and recognizing the related impairment losses.
If, in @ subsequent period, impairment losses are partially or totally reversed, a valuation adjustment is
recognized for the related amount in equity.

In the case of equity instruments measured at cost and included in ‘Available-for-sale financial assets’ and
‘Investments in group companies and associates’, impairment loss is measured as the difference between
the carrying amount of the financial asset and the recoverable amount, which is the greater of the asset’s fair
value less costs to sell and the present value of future cash flows derived from the investment. Unless better
evidence is available, impairment of this type of asset is estimated based on the investee’s equity adjusted
for any unrealized capital gains existing on the measurement date. Impairment losses are recognized in the
statement of profit or loss and offset directly against the equity instrument.
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For investments in group companies and associates, the reversal of an impairment loss is recognized in
the statement of profit or loss and is limited to the carrying amount of the investment that would have been
recognized on the reversal date had the original impairment not occurred; an impairment loss recognized in
previous years on available-for-sale financial assets measured at cost cannot be reversed.

[) FINANCIAL LIABILITIES

1.

Classification and measurement

1.1. Debts and payables

These instruments include financial liabilities generated by the purchase of goods and services in the
ordinary course of the Company’s business and non-trade payables that are not derivative instruments.

Upon initial recognition, they are recognized at fair value, which, barring evidence to the contrary, is the
transaction price, deemed equivalent to the fair value of the consideration received, adjusted by directly
attributable transaction costs.

Subsequent to initial recognition, these financial liabilities are measured at amortized cost. Accrued
interest is recognized in profit and loss using the effective interest rate method.

Nevertheless, trade payables falling due within one year for which there is no contractual interest rate, as
well as called-up payments on shares, payment of which is scheduled in the short term, are carried at their
nominal value when the effect of not discounting the cash flows is not material.

1.2. Financial liabilities held for trading:

This category includes financial liabilities issued with the intention of buying them back in the near term
and derivative instruments that have not been designated as hedging instruments. These financial assets
are recognized and measured using the same criteria as apply to financial assets held for trading.

1.3. Hedging derivatives
These are derivatives that qualify for hedge accounting. Financial instruments that have been designated
as hedging instruments or hedged items are measured as described in note 4.j below.

. Derecognition

The Company derecognizes afinancial liability when the obligation underthe liability has been extinguished.

When debt instruments are exchanged, insofar as their contractual terms are substantially different, the
original financial liability is derecognized and a new financial liability is recognized. Financial liabilities
whose contractual terms are substantially modified are treated in the same manner.

The difference between the fair value of the derecognized financial liability (or part thereof) and the
consideration paid, including any attributable transaction costs, and including any asset sold other than
cash or any liability assumed, is recognized in profit or loss in the year to which it relates.

When debt instruments are exchanged for other instruments whose contractual terms are not substantially
different, the original financial liability is not derecognized and the commissions paid are recognized as
a correction to the carrying amount. The new amortized cost of the financial liability is determined by
applying the effective interest rate, namely that which equates the carrying amount of the financial liability
on the modification date to the cash flows to be paid as per the new terms.
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J) HEDGE ACCOUNTING

The Company typically arranges fair value hedges in respect of its foreign currency-denominated accounts
receivable and cash flow hedges on loans arranged at floating rates and also hedges its net investments in
its US subsidiaries.

Transactions are only designated as hedges when they effectively eliminate any risk inherent to the hedged
item or position throughout the duration of the hedge, which means that the hedging item must be deemed
highly effective at the inception of the contract (prospective effectiveness) and there must be sufficient
evidence that the hedge has been effective throughout the life of the hedge (retrospective effectiveness).

The Company adequately documents its hedges, including how it is intended to achieve and measure
effectiveness under current risk management policies.

To test its hedges for effectiveness, the Company verifies the actual results of the hedge, i.e., that the changes
in the cash flows of the hedged item are offset by changes in the cash flows of its hedging instrument within
a range of 80% and 125% throughout the life of the hedge, effectively delivering the forecasts established at
inception.

If this correlation ceases to hold at any time, hedge accounting is discontinued and the hedges are reclassified
as trading derivatives.

For measurement purposes, the Company classifies its hedges into three categories:

- Fairvalue hedges: These arrangements hedge the risk of variations in the fair value of accounts receivable
as a result of changes in exchange rates. The changes generated by exchange differences in respect of
both the hedging instrument and the hedged item are recognized in profit or loss.

- Cash flow hedges: These instruments hedge the risk of variations in cash flows attributable to changes in
the interest rates borne on loans taken on. The Company uses interest rate swaps to exchange floating for
fixed rates. The portion of the gain or loss on the hedging instrument that is determined to be an effective
hedge is recognized temporarily in equity; the cumulative gain or loss is reclassified to profit or loss in the
year or years in which the hedged transaction affects profit or loss.

- Hedges of net investments in foreign operations: These instruments hedge the foreign currency risk
associated with the Company’s net investments in its US subsidiaries. These hedges take the form of the
dollar-denominated loans used to finance the acquisition of these businesses. The exchange gains and
losses arising on both the hedging instrument and the US investments are recognized in profit or loss.

K) OWN SHARES

Own shares are recognized at the amount of consideration delivered; they are recognized in equity (as a
deduction) when they are acquired, and no gain or loss is recognized in the statement of profit or loss when
they are sold or canceled. The costs incurred to trade in own shares are recognized directly in equity as a
deduction from reserves.

L) CASH AND CASH EQUIVALENTS

This heading includes cash, current accounts, short-term deposits and purchases of assets under resale
agreements that meet the following criteria:

- They are readily convertible to cash

- They mature within less than three months from the acquisition date

- The risk of change in value is insignificant

- They are part of the Company’s standard cash management strategy
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For cash flow statement purposes, occasional bank overdrafts used as part of the Company’s cash
management strategy are recognized as a decrease in cash and cash equivalents.

M) GRANTS
Grants are classified as non-repayable once the terms attaching to their award have been met. They are
recognized directly in equity, net of the corresponding tax effect.

Repayable grants are recognized as liabilities by the Company until deemed non-repayable; no income is
recorded until that point.

Grants received to finance specific expenses are recognized as income over the periods necessary to match
them with the related costs which they are intended to compensate. Grants received to acquire property,
plant and equipment are released to income in proportion to the related depreciation charges.

N) PROVISIONS AND CONTINGENCIES

Provisions are recognized on the balance sheet when the Company has a present obligation (legal or
constructive, explicit or implicit) arising from past events, settlement of which is expected to result in an
outflow of resources embodying economic benefits that can be measured reliably.

Provisions are measured at the present value of the best possible estimate of the amount needed to cancel
the obligation or transfer it to a third party, recognizing the increase in the carrying amount of the provision
due to the passage of time as borrowing cost. Provisions due to be settled within twelve months are not
discounted if the impact of not doing so is not material. Provisions are reviewed at each reporting date and
adjusted to reflect the best estimate of the liability at each review date.

0O) NON-CURRENT EMPLOYEE BENEFIT LIABILITIES

Under its prevailing collective bargaining agreements and other non-binding agreements, the Company is
obliged to make annual supplementary payments of various kinds and other bonuses for long service and
retirement, where applicable, to its permanent employees upon retirement at the legally stipulated age or
early retirement. At present, the Company only has these commitments with some of its current employees.

The provision recognized for long-service bonuses represents the present value, calculated using actuarial
studies performed by independent experts, of the potential future payments to these employees.

The post-employment and similar obligations have been externalized as stipulated under prevailing
legislation. Since externalizing this obligation, the Company is committed to making annual contributions
to the externalized pension fund in an estimated amount that is not material in respect of the universe of
employees affected.

In addition, the Company grants its employees certain voluntary retirement bonuses of undetermined amount.
Those bonuses, which are scantly material, are recognized as an expense when they are paid.

P) INCOME TAX

Income tax expense for the year is calculated as the sum of current tax resulting from applying the
corresponding tax rate to taxable profit for the year, less any applicable tax credits, taking into account
changes during the year in recognized deferred tax assets and liabilities. The corresponding tax expense
is recognized in the statement of profit or loss, except when it relates to transactions recognized directly in
equity, in which case it is likewise recognized in equity, and when it relates to business combinations, in which
case it is recognized with a charge or credit to goodwill.
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Deferred income tax is recognized using the liability method on all temporary differences at the balance
sheet date between the tax bases of assets and liabilities and their carrying amounts. The tax base of an
asset or liability is the amount attributed to it for tax purposes.

The tax effect of temporary differences is included in ‘Deferred tax assets’ or ‘Deferred tax liabilities’ on the
balance sheet, as applicable.

The Company recognizes deferred tax liabilities in respect of all taxable temporary differences, except as
stipulated in prevailing legislation.

The Company recognizes deferred tax assets for all deductible temporary differences and the carryforward
of unused tax credits and unused tax losses to the extent that it is probable that taxable profit will be available
against which the deductible temporary difference can be utilized, except as disallowed under prevailing
legislation.

At each reporting date the Company reassesses recognized and unrecognized deferred taxes. Based on the
outcome of that assessment, the Company derecognizes a previously recognized deferred tax asset if its
recovery is no longer deemed probable, and recognizes a previously unrecognized deferred tax asset to the
extent that it has become probable that future taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rate expected to apply in the period in which they
reverse, as required by enacted tax laws, and in the manner in which it reasonably expects to recover or
settle the deferred tax asset or liability, respectively.

Deferred tax assets and liabilities are not discounted and are classified as non-current assets or non-current
liabilities, respectively.

Q) DISTINCTION BETWEEN CURRENT AND NON-CURRENT

A distinction is made between current and non-current assets and liabilities in the balance sheet. An item is
classified as current if it is associated with the Company’s normal operating cycle and its realization, sale or
consumption is expected to occur within that cycle; falling beyond this scope, if its realization is expected to
occur within twelve months of the reporting period; if it is held primarily for the purpose of trading; or if it is
cash or a cash equivalent, so long as its use is not restricted for more than one year.

R) INCOME AND EXPENSE
Revenue and expenses are recognized on an accruals basis, regardless of when actual payment or collection
occurs.

Revenue from sales of goods and rendering of services

Revenue is recognized when it is probable that the economic benefits associated with the transaction will flow
to the Company and the costs incurred or to be incurred in respect of the transaction can be measured reliably.
Revenue is measured at the fair value of the consideration received or receivable, net of any discounts, price
reductions or similar promotions the Company may grant, and, where relevant, net of the interest income
arising from sales financing granted. Applicable indirect taxes on transactions that are reimbursed by third
parties are not included.

Revenue is recognized based on the economic substance of the transaction and only when all of the following
prerequisites have been met:

a) The Company has transferred to the buyer the significant risks and rewards of ownership of the goods
(regardless of when they are legally transferred).
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b) The Company retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold.

c) The amount of revenue can be measured reliably.
d) Itis probable that the economic benefits associated with the transaction will flow to the Company; and

e) The costs incurred or to be incurred in respect of the transaction can be measured reliably.

S) DISCONTINUED OPERATIONS

Theincome and expenses of discontinued operations are includedin asingle line item, net ofthe corresponding
tax effect, under ‘Profit/(loss) for the year from discontinued operations, net of income tax’. This heading also
includes the after-tax gain or loss recognized upon measuring the assets or disposal groups constituting the
discontinued operation at fair value less costs to sell.

T) FOREIGN CURRENCY TRANSACTIONS
The Company’s functional and presentational currency is the euro.

Transactions in foreign currency are initially translated at the spot rate prevailing at the date of the transaction.
Monetary assets and liabilities denominated in foreign currency are translated at the spot rate prevailing at
the balance sheet date. All exchange gains or losses arising from translation as well as those resulting from
settlement of balance sheet items are recognized in profit or loss in the year in which they arise.

Non-monetary items measured at historical cost are translated at the exchange rate prevailing on the date
of the transaction. As an exception, as indicated in note 4.j above, valuation adjustments deriving from the
impact of exchange rate movements on the Company’s US subsidiaries are recognized by restating the value
of those net investments with a credit or charge in profit or loss.

Non-monetary items measured at fair value are translated at the exchange rate prevailing when fair value
is determined. When a gain or loss on a hon-monetary item is recognized directly in equity, any exchange
component of that gain or loss is similarly recognized in equity; conversely, when the gain or loss is recognized
in profit or loss, any exchange component is recognized in the statement of profit or loss.

U) ENVIRONMENTAL ASSETS AND LIABILITIES

Expenses relating to decontamination and restoration work in contaminated areas, as well as the elimination
of waste and other expenses incurred to comply with environmental legislation, are expensed in the year
to which they relate, unless they correspond to the purchase of assets for the purpose of long-standing
use in its business operations whose main purpose is to minimize environmental damage and/or enhance
environmental protection, in which case they are recognized in the corresponding heading within ‘Property,
plant and equipment’ and are depreciated using the same criteria as other assets so classified.

V) TERMINATION BENEFITS

Under prevailing legislation, the Company is obliged to pay severance to employees that are discontinued
under certain circumstances. Termination benefits that can be reasonably estimated are recognized as an
expense in the year in which the redundancy decision is taken.

X) RELATED-PARTY TRANSACTIONS

The Company conducts all related-party transactions on an arm’s length basis. In addition, its transfer prices
are duly documented so that the Company’s directors do not believe there is a significant risk of related
liabilities going forward.
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5. Intangible assets

The reconciliation of the carrying amounts of the various items comprising intangible assets at the beginning
and the end of 2020 and 2019 is as follows:

CARRYING AMOUNTS

TRADEMARKS COMPUTER
& PATENTS SOFTWARE TOTAL
Balance at Dec. 31, 2018 5,505 342 5,847
Balance at Dec. 31, 2019 4,717 1,277 5,994
Balance at Dec. 31, 2020 3,930 1,272 5,202

GROSS CARRYING AMOUNTS

TRADEMARKS COMPUTER
& PATENTS SOFTWARE TOTAL
BALANCE AT DEC. 31, 2018 13,110 2,913 16,023
Business combinations 0
Additions 1,229 1,229
Decreases 0
Translation differences 0
Transfers (1) (1 (2)
BALANCE AT DEC. 31, 2019 13,109 4141 17,250
Business combinations 0
Additions 341 341
Decreases 0
Translation differences 0
Transfers 0
BALANCE AT DEC. 31, 2020 13,109 4,482 17,591

AMORTIZATION AND IMPAIRMENT CHARGES

TRADEMARKS COMPUTER
& PATENTS SOFTWARE TOTAL
BALANCE AT DEC. 31, 2018 (7,605) (2,571) (10,176)
Business combinations 0
Additions (787) (294) (1,081)
Decreases 0
Translation differences 0
Transfers 1 1
BALANCE AT DEC. 31, 2019 (8,392) (2,864) (11,256)
Business combinations 0
Additions (787) (347) (1,134)
Decreases 0
Translation differences 0
Transfers 1 1
BALANCE AT DEC. 31,2020 (9,179) (3,210) (12,389)

At year-end 2020, the Company had patents and trademarks with an original cost of 1,649 thousand euros
(year-end 2019: 1,649 thousand euros) and computer software with an original cost of 2,632 thousand euros
(year-end 2019: 2,583 thousand euros) still in use that were fully amortized.

None of the Company’s intangible assets is located outside Spain other than the Portuguese brand “Saludaes”
and the Dutch brand “Lassie”, both acquired in 2011. The Company was not party to any firm commitments for

the acquisition of intangible assets at either year-end.

There were no major movements in intangible assets in either reporting period.
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In 2020, the Company recognized 1,134 thousand euros of amortization charges in respect of these intangible
assets (2019: 1,081 thousand euros); it did not recognize any impairment losses on these assets in either
reporting period.

Although the Company did not identify potential indications that their carrying amount could exceed their
fair value in 2020, it tested the Lassie and Saludaes brands for impairment at both year-ends. The mains
assumptions made to test those brands for impairment are detailed next. The recoverable amount of
the Company’s trademarks and brands was determined by calculating their value in use, using cash flow
projections that are based on budgets that cover a five-year horizon and are then projected for another five
years. The table below presents the discount rates used to discount those assets’ projected cash flows for
the initial five-year projection period and the medium- to long-term growth rates used to extrapolate the cash
flows for each CGU beyond that horizon:

PRE-TAX POST-TAX GROWTH
DISCOUNT RATE DISCOUNT RATE RATE “G”
2020 2019 2020 2019 2020 2019
Lassie (Netherlands) | 520% | . 560% | ° 575% | . 5.30% | 180% | 189%
Saludaes (Portugal) 7.50% 7.80% 7.00% 7.30% 1.80% 1.85%

With respect to the assumptions used to calculate these brands’ value in use, management believes that no
reasonably-possible change in the key assumptions used would cause their carrying amounts to significantly
exceed their recoverable amounts, indicating the need to recognize additional impairment losses.
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6. Property, plant and equipment

The reconciliation of the carrying amounts of the various items comprising property, plant and equipment at
the beginning and the end of 2020 and 2019 is as follows:

Balance at Dec. 31, 2018
Balance at Dec. 31, 2019
Balance at Dec. 31, 2020

BALANCE AT DEC. 31, 2018
Additions

Decreases

Transfers

BALANCE AT DEC. 31, 2019
Additions

Decreases

Transfers

BALANCE AT DEC. 31, 2020

BALANCE AT DEC. 31, 2018
Additions

Decreases

Transfers

BALANCE AT DEC. 31, 2019
Additions

Decreases

Transfers

BALANCE AT DEC. 31,2020

CARRYING AMOUNTS

PLANT & OTHER

LAND BUILDINGS PP&E
281 0 658
0 0 683
0 0 723

GROSS CARRYING AMOUNTS

PLANT & OTHER

LAND BUILDINGS
EQUIPMENT
281 0 5136
299
(281) (4)
0 (o] 5,431
275
0 0 5,706

ACCUMULATED DEPRECIATION

LAND BUILDINGS PLANT & OTHER
EQUIPMENT
0 0 (4,478)
(274)
4
0 o] (4,748)
(235)
0 0 (4,983)

IN PROGRESS AND
PREPAYMENTS

0
0
0

IN PROGRESS

0

IN PROGRESS

0

TOTAL

939
683
723

TOTAL

5,417
299
(285)

5,431
275

5,706

TOTAL

(4,478)
(274)

4

0
(4,748)
(235)
0

0

(4,983)

There were no significant movements under this heading in 2020. In 2019, the Company sold one property
in Teruel, generating a pre-tax gain of 717 thousand euros.

According to the directors’ estimates and projections, there are no indications that its property, plant or
equipment may be impaired. The Company has taken out insurance policies to cover the carrying amount of
its property, plant and equipment. The breakdown at year-end of the original cost of fully-depreciated items
of property, plant and equipment still in use is shown in the next table:

Other fixtures, tools and furniture

Other PP&E
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2,362
2125

2019

2,361
1,695
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There were no firm commitments for the acquisition of material amounts of property, plant and equipment at

either year-end. No material items of property, plant or equipment are located outside Spain.

OPERATING LEASES

The Company leases its head offices in Madrid under an agreement in force until April 1, 2023, and its
Barcelona office underan agreementthatterminates on March 1,2023. The leases are rolled over automatically
(tacitly in some cases) if neither party gives termination notice. There are no material contingent payments
under these leases. Expenditure under operating leases (including rent and general expenses) totaled 1,087
thousand euros in 2020 (2019: 1,115 thousand euros). The future minimum payments under the Company’s

non-cancelable operating leases at December 31, 2020 break down as follows:

12-31-2020
Within one year 961
Between one and five years 935
More than five years 0
1,896

7. Investment properties

12-31-2019

958
1,668
0

2,626

The reconciliation of the carrying amounts of the Company’s investment properties at the beginning and the

end of 2020 and 2019 is as follows:

CARRYING AMOUNTS

LAND BUILDINGS
Balance at Dec. 31, 2018 7,276 562
Balance at Dec. 31, 2019 7,276 1,267
Balance at Dec. 31, 2020 7,276 1,233

GROSS CARRYING AMOUNTS

LAND BUILDINGS
BALANCE AT DEC. 31, 2018 7,276 920
Additions 737
Decreases (29)
BALANCE AT DEC. 31, 2019 7,276 1,628
Additions
Decreases (32)
BALANCE AT DEC. 31, 2020 7,276 1,596

ACCUMULATED DEPRECIATION

LAND BUILDINGS
BALANCE AT DEC. 31, 2018 (0} (358)
Additions (14)
Decreases 1"
BALANCE AT DEC. 31, 2019 (o] (361)
Additions (15)
Decreases 13
BALANCE AT DEC. 31, 2020 (o] (363)
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7,838
8,543
8,509

TOTAL

8,196
737
(29)

8,904

(32)
8,872

TOTAL

(358)
(14)
1
(361)
(15)

(363)
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There were no material movements under this heading in 2020. The most significant movement under this
heading in 2019 was the recognition of a property in Portugal, in the amount of 737 thousand euros, as a
result of the liquidation of Beira Terrace Soc.de Const., Ltda. (Portugal), whose assets and liabilities were
assigned to Ebro Foods, S.A. by way of liquidating dividend. Ebro Foods, S.A. liquidated that subsidiary in
December 2019 and its only significant asset was that property in the Portuguese town of Setubal. In addition,
the Company sold a small property in Madrid in 2019, generating a gain of 205 thousand euros.

Except for the Portuguese property, mentioned above, the Company has no investment properties outside
of Spain. The original cost of fully-depreciated investment properties still in use was 81 thousand euros at
both year-ends. The expenses associated with these properties related to their upkeep and the related
depreciation charges. Maintenance expenses totaled 211 thousand euros in 2020 (2019: 221thousand euros).
All expenses are recognized in the statement of profit or loss as accrued. The Company has no contractual
obligations to acquire, build on or develop its investment properties or to repair, maintain or upgrade them.

The breakdown of the future minimum payments receivable under non-cancelable operating leases at year-
end is as follows:

YEAR-END 2020 YEAR-END 2019
Within one year 87 86
Between one and five years 0 0]
More than five years 0 0
87 86

There are no restrictions on the monetization of the Company’s investment properties or any proceeds from
their disposal.
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8. Non-current investments in group companies and associates

The reconciliation of the carrying amounts of the Company’s investments at the beginning and the end of

2020 and 2019 is as follows:

Equity instruments in group companies
Equity instruments in associates
Provision for impairment

Loans to group companies

TOTAL INVESTMENTS IN GROUP COMPANIES
AND ASSOCIATES

Equity instruments in group companies
Equity instruments in associates
Provision for impairment

Loans to group companies

TOTAL INVESTMENTS IN GROUP COMPANIES
AND ASSOCIATES

ITEM

BALANCE AT
12-31-2018

1,594,774
31,615
(54,174)
1,572,215
0

1,572,215

ITEM

BALANCE AT
12-31-2019

1,886,552
31,615
(53,486)
1,864,681
200,000

2,064,681

A) EQUITY INSTRUMENTS IN GROUP COMPANIES:

The main changes in each year are as follows:

2020

INCREASES

320,071
0
(8,000)
312,071
200,000

512,071

INCREASES

[eRNeRleleNe]

DECREASES

(28,293)
0

8,688
(19,605)
0

(19,605)

DECREASES

(6,626)
0
5,900
(726)
0

(726)

TRANSFERS

O 0 O oo

TRASPASOS

O 0 O oo

12-31-2019

1,886,552
31,615
(53,486)
1,864,681
200,000

2,064,681

12-31-2020

1,879,926
31,615
(47,586)
1,863,955
200,000

2,063,955

BALANCE AT

BALANCE AT

1. In 2020, the Company’s equity investments in group companies declined by 5,724 thousand euros: The
original cost basis of the investment in Riviana Foods Inc. (acquisition cost) is 526,639 thousand euros.
However, this financial asset is a designated hedged item; the hedging item, which is effective, is the loan
taken on to fund the acquisition; accordingly, the changes in value arising between its original cost in US
dollars and its euro equivalent give rise to adjustments in this cost basis.

The corresponding adjustment in 2020 was a decrease of 5,724 thousand euros, which was recognized
as a charge in the statement of profit or loss; the accumulated net gain at year-end 2020 stood at 27,812

thousand euros (note 9.2.c).

2. Adecrease of 902 thousand euros corresponding to the settlement of the final price paid for the acquisition
of the Tilda Group in 2019. As indicated in paragraph 5 below, the price paid in 2019 was before potential
adjustments for debt and working capital, which were still being negotiated at year-end 2019 and were

ultimately settled in 2020.
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2019

3.

In 2019, the Company’s equity investments in group companies increased by 8,977 thousand euros
as follows: The original cost basis of the investment in Riviana Foods Inc. (acquisition cost) is 526,639
thousand euros. However, this financial asset is a designated hedged item; the hedging item, which is
effective, is the loan taken on to fund the acquisition; accordingly, the changes in value arising between
its original cost in US dollars and its euro equivalent give rise to adjustments in this cost basis.

The corresponding adjustment in 2019 was an increase of 8,977 thousand euros, which was recognized
as a gain in the statement of profit or loss; the accumulated net gain at year-end 2019 stood at 33,536
thousand euros.

An increase of 4,500 thousand euros due to the acquisition of Ebro Frost ENA, Inc.: This US business,
which makes and markets frozen rice and pasta products, was acquired in January 2019. The cost of the
investment was 4,500 thousand euros. That investee was originally held indirectly through Ebro Frost
Holding, Gmbh (Germany), with a 55% interest, but is now wholly-owned directly by Ebro Foods, S.A.

Acquisition of the Tilda Group: On August 28, 2019, under the umbrella of its strategy for becoming a
global benchmark in the premium food sector, Ebro Foods, S.A. acquired 100% of the companies and
assets encompassing the Tilda business worldwide from Hain Celestial. In total, the Company invested
306,594 thousand euros for 100% of the business (before potential debt and working capital adjustments,
which at year-end 2019 were still under negotiation; those adjustments, which were not material, were
settled in 2020). The acquisition was financed using a mix of own funds and borrowings.

A decrease of 1,500 thousand euros due to the sale of Jiloca Industrial, S.A.: Ebro Foods, S.A. sold this
wholly-owned subsidiary, based in Teruel and devoted primarily to making and selling organic and humic
manure and improvers, on June 27, 2019. The sale generated a gain (recognized under ‘Gains/(losses) on
disposals’) of 5,690 thousand euros.

A decrease of 12,436 thousand euros, as a result of the liquidation of Beira Terrace Soc.de Const., Ltda.
(Portugal), whose assets and liabilities were assigned to Ebro Foods, S.A. by way of liquidating dividend.
Ebro Foods, S.A. liquidated this wholly-owned subsidiary in December 2019; its only significant asset
was a property in the Portuguese town of Setubal. The liquidation of that that investee prompted the
recognition of a gain of 190 thousand euros (under ‘Gains/(losses) on disposals’).

Lastly, a decrease of 14,356 thousand euros due to the following: When the Company acquired the Tilda
Group in August 2019 (refer to paragraph 5 above), some of the total investment cost of 306,594 thousand
euros, namely 14,356 thousand euros, corresponded to one of the entities acquired, specifically an entity
based in the Isle of Man.

In December 2019, it was decided to embark on the liquidation of that entity in the Isle of Man and before
that happened, Ebro Foods, S.A. resold 100% of that company to Tilda Limited of the UK.

B) EQUITY INSTRUMENTS IN ASSOCIATES:

The 31,615 thousand euro investment corresponds to a 40% equity interest in ltaly’s Riso Scotti S.p.A. In
August 2013, the Company acquired 25% of this Italian company from the Scotti Group. In 2016, it increased
its shareholding to 40%.
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The Scotti Group is an ltalian group specialized in the production and processing of rice. It is the leading
maker of risotto rice in Italy and boasts a broad portfolio of products that it sells under the Scotti brand in
more than 70 markets. This portfolio includes multiple value-added products (rice and soy milk, rice biscuits,
rice oils, ready meals, etc.) that represent a modern take on ltalian cuisine and are targeted at the premium
segment. The Company’s 40% interest in the Scotti Group is accounted for as an investment in an associate.

C) NON-CURRENT LOANS TO GROUP COMPANIES:

At December 31, 2020 and 2019, this balance corresponded exclusively to the financing extended to the
Company’s wholly-owned subsidiary, Panzani, SAS (France). In December 2019, Panzani, SAS declared a
dividend payable to its shareholder, Ebro Foods, S.A., of 200 million euros; on that same date it entered into
a financing agreement (due December 2022).

D) IMPAIRMENT LOSSES:
The decreases in 2020 relate to adjustments to the impairment losses recognized on the investments in Ebro
Germany, Gmbh (Germany) and Geovita Functional Ingredients (Italy).

The increases and decreases in 2019 corresponded to: (i) the derecognition of the 8,668 thousand euro
impairment provision recognized against the investment in Beira Terrace Sociedad de Construcoes, Ltda.
following its dissolution; and (ii) increases in the impairment losses recognized against the investments in
Ebro Frost Ena, Inc. (USA) and Geovita Functional Ingredients (Italy).

The earnings of the group companies indicated in the table at the end of this note correspond in their entirety
to continuing operations.
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The direct investments held by Ebro Foods, S.A. in group companies and associates at December 31, 2020 (none of the group companies being listed other than
Ebro Foods, S.A. itself) are:

SUBSIDIARIES AND ASSOCIATES

(A) (A) DIVIDEND TOTAL OP.
INVESTMENT |'MPAIRMENT 5 REGISTERED OFFICE BUSINESS ACTIVITY CAPITAL & | PROFIT/(LOSS) | PAID EQUITY | PROFIT/
LOSSES SHAREHOLDING RESERVES 2020 IN 2020 (LOSS)

Dosbio 2010, S.L. 22,297 (14,569) 100.00% Madrid (Spain) Flour production 7,778 2 - 7,780 1
Fincas e Inversiones Ebro, S.A. 4,926 - 100.00% Madrid (Spain) Agricultural holding 8,012 93 (700) 7,405 124
Arotz Foods, S.A. 22,864 - 100.00% Madrid (Spain) Tinned vegetables 32,551 172 - 32,723 57
Herba Foods S.L. 59,695 - 100.00% Madrid (Spain) Investment management 148,056 (5,108) (30,000) 112,948 | (6,079)
Herba Ricemills S.L 153,451 - 100.00% Madrid (Spain) Production and sale of rice 206,865 16,056 (9,000) 213,921 22,147
Herba Nutricion S.L 526 - 100.00% Madrid (Spain) Production and sale of rice 4,168 3,001 (3,000) 4,169 2
Fundacién Ebro 0 - 100.00% Madrid (Spain) Foundation 301 - - 301 3
Ebro Financial Corporate Services,S.L.. 150,003 - 100.00% Madrid (Spain) Financial and insurance management 156,272 732 - 157,004 (62)
Harinas Santa Rita, S.A. 4,778 - 52.00% Guadalajara (Spain) Production and sale of flour 8,592 333 (87) 8,838 454
Riceland, Kft. (*) 597 - 20.00% Budapest (Hungary) Production and sale of rice 2,422 364 (29) 2,757 451
Riviana Foods Inc. (Group) (**) 554,451 - 84.47% Houston, Texas (USA) @ Production and sale of rice and pasta 897,732 106,001 (8) 1,003,725 188,865
Panzani, SAS (Group) 440,838 - 100.00% Lyon (France) Production and sale of pasta and sauces | 547,323 42125 - 589,448 73,923
Ebro Foods, Gmbh (Group) (***) 87,078 (28,517) 68.90% Germany Production and sale of pasta and sauces 89,500 6,561 - 96,061 125
Ebro Foods Alimentacion, S.A. 0 - 100.00% Mexico Sale and marketing of rice 126 (6) - 120 (8)
Pastificio Lucio Garofalo, S.r.I. (Group) 62,586 - 52.00% Naples (Italy) Production and sale of pasta and sauces 119,256 13,332 - 132,588 | 20,669
Geovita Functional Ingredients 20,000 - 52.00% Vercelli (Italy) Production and sale of pulses 36,034 840 (299) 36,575 1,319
Ebro Frost ENA, Inc. 4,500 (4,500) 100.00% Houston (US) Production and sale of rice and pasta (885) (976) - (1,861) (976)
Tilda Limited (Tilda) 282,736 - 100.00% London (UK) Production and sale of rice 281,558 19,813 - 301,371 1 23,203
Ebro Tilda Private Limited 8,600 - 100.00% New Delhi (India) Sale and marketing of rice 8,884 484 - 9,368 1,159
Riso Scotti, S.p.a. (Group) 31,615 - 40.00% Milan (Italy) Production and sale of rice 83,285 4,500 - 87,785 9,100
TOTAL 1,911,541 (47,586) (43123)

(A) Whenever the subsidiary’s name is followed by “(Group)”, the figures pertaining to that company’s capital, reserves and profit or loss refer to the consolidated figures of that investee and its own subsidiaries
and associates before considering dividends paid during the reporting period. In order to present uniform data for the various companies and groups of companies, the capital, reserves and earnings figures are
obtained applying the International Financial Reporting Standard adopted by the European Union.

() Ebro Foods, S.A. owns 100% of this company, 20% directly and the other 80% indirectly via Herba Foods, S.L.

(**) Ebro Foods, S.A. owns 100% of this company, 84.5% directly and the other 15.5% indirectly via wholly-owned subsidiaries of Riviana.

(***) Ebro Foods, S.A. owns 100% of this company, 68.9% directly and the other 31.1% indirectly via subsidiaries.
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The direct investments held by Ebro Foods, S.A. in group companies and associates at December 31, 2019 are itemized below:

SUBSIDIARIES AND ASSOCIATES

(A) (A) DIVIDEND TOTAL OP.
INVESTMENT IMPAIRMENT % REGISTERED OFFICE BUSINESS ACTIVITY CAPITAL & | PROFIT/(LOSS) PAID EQUITY PROFIT/
LOSSES | SHAREHOLDING RESERVES 2019 IN 2016 (LOSS)

Dosbio 2010, S.L. 22,297 (14,569) 100.00% Madrid (Spain) Flour production 7,785 (6) - 7,779 (3)
Fincas e Inversiones Ebro, S.A. 4,926 - 100.00% Madrid (Spain) Agricultural holding 7,715 897 (600) 8,012 1,181
Arotz Foods, S.A. 22,864 - 100.00% Madrid (Spain) Tinned vegetables 32,315 237 - 32,552 245
Herba Foods S.L. 59,695 - 100.00% Madrid (Spain) Investment management 114,745 33,31 - 148,056 | (21,685)
Herba Ricemills S.L 153,451 - 100.00% Madrid (Spain) Production and sale of rice 201,283 14,582 (9,000) 206,865 17,919
Herba Nutricion S.L 526 - 100.00% Madrid (Spain) Production and sale of rice 4,158 3,010 (3,000) 4,168 14
Jiloca Industrial, S.A. - - - Teruel (Spain) Sold in 2019 - - - 0 -
Fundacién Ebro 0 - 100.00% Madrid (Spain) Foundation 301 0 - 301 0
Ebro Financial Corporate Services, S.L.. 150,003 - 100.00% Madrid (Spain) Financial and insurance management 156,131 144 - 156,275 (91)
Harinas Santa Rita, S.A. 4,778 - 52.00% Guadalajara (Spain) Production and sale of flour 8,383 373 (85) 8,671 483
Beira Terrace Soc. de Const., Ltda. - - - Porto (Portugal) Liquidated in 2019 - - - 0 -
Riceland, Kft. (*) 597 - 20.00% Budapest (Hungary) Production and sale of rice 2,390 322 - 2,712 359
Riviana Foods Inc. (Group) (**) 560,175 - 84.47% Houston, Texas (USA) @ Production and sale of rice and pasta 1,586,987 81,464 (699,962) 968,489 @ 90,069
Panzani, SAS (Group) 440,838 - 100.00% Lyon (France) Production and sale of pasta and sauces = 709,012 52,095 (200,000) 561,107 | 62,532
Ebro Foods, Gmbh (Group) (***) 87,078 (30,917) 68.90% Germany Production and sale of pasta and sauces 76,381 5,619 - 82,000 (225)
Ebro Foods Alimentacion, S.A. 0 - 100.00% Mexico Sale and marketing of rice 167 (22) - 145 (21)
Pastificio Lucio Garofalo, S.r.I. (Group) 62,586 - 52.00% Naples (Italy) Production and sale of pasta and sauces 138,734 8,115 (11,600) 135,249 10,563
Geovita Functional Ingredients 20,000 (3,500) 52.00% Vercelli (Italy) Production and sale of pulses 39,244 (2,768) (156)| 36,320 1,365
Ebro Frost ENA, Inc. 4,500 (4,500) 100.00% Houston (US) Production and sale of rice and pasta 490 (1,531) - (1,041) (1,500)
Tilda Limited (Tilda) 283,638 - 100.00% London (UK) Production and sale of rice 285,354 2,649 -1 288,003 4,312
Ebro Tilda Private Limited 8,600 - 100.00% New Delhi (India) Sale and marketing of rice 9,181 (49) - 9,132 87
Riso Scotti, S.p.a. (Group) 31.615 - 40.00% Milan (Italy) Production and sale of rice 79,640 3,500 (1,400) 81,740 6,730
TOTAL 1,918,167 (53,486) (925,803)

(A) Whenever the subsidiary’s name is followed by “(Group)”, the figures pertaining to that company’s capital, reserves and profit or loss refer to the consolidated figures of that investee and its own subsidiaries
and associates before considering dividends paid during the reporting period. In order to present uniform data for the various companies and groups of companies, the capital, reserves and earnings figures are
obtained applying the International Financial Reporting Standard adopted by the European Union.

(*) Ebro Foods, S.A. owns 100% of this company, 20% directly and the other 80% indirectly via Herba Foods, S.L.

(**) Ebro Foods, S.A. owns 100% of this company, 84.5% directly and the other 15.5% indirectly via wholly-owned subsidiaries of Riviana.

(***) Ebro Foods, S.A. owns 100% of this company, 68.9% directly and the other 31.1% indirectly via subsidiaries.
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» 9. Financial instruments

9.1FINANCIAL ASSETS

The breakdown of financial assets, excluding investments in group companies, jointly-controlled entities and
associates (note 8), at year-end, is as follows:

NON-CURRENT FINANCIAL INSTRUMENTS (ASSETS)

EQUITY

DEBT

LOANS, RECEIVABLES

TOTAL
INSTRUMENTS SECURITIES & DERIVATIVES
CATEGORY 12-31-20 | 12-3119 | 12-31-20 12-31-19 12-31-20 12-31-19 | 12-31-20 | 12-31-19
Assets at fair value through profit or loss:
a) Held for trading 0 0
b)Other o] .. 0
Held-to-maturity investments | | o 0
Loansandreceivables | || |........]_200146 | 220,216 | 200,146 | 220,216
Available-for-sale financial assets:
a) Measured at fair value (6] 0 (] 0
b)Measuredatcost o 0
Hedging derivatives (] 0
TOTAL (o] (o] (o] (o] 200,146 220,216 | 200,146 | 220,216
CURRENT FINANCIAL INSTRUMENTS (ASSETS)
EQUITY DEBT LOANS, RECEIVABLES TOTAL
INSTRUMENTS SECURITIES & DERIVATIVES
CATEGORY 12-31-20 | 12-3119 | 12-31-20 12-31-19 12-31-20 12-31-19 | 12-31-20 | 12-31-19
Assets at fair value through profit or loss:
a) Held for trading 0 0
b)Other e 0] O 0.
Held-to-maturity investments | |l 0 | ... 0.
Loansandreceivables | || n326 | 9602 | 1326 | 9,602
Available-for-sale financial assets:
a) Measured at fair value 0 0
b)Measuredatcost | 0 | ... 0.
Hedging derivatives 0 0
TOTAL (o] (o] (o] (o] 11,326 9,602 11,326 9,602
LOANS AND RECEIVABLES
12-31-20 12-31-19
Non-current financial instruments
Loans to group companies (notes 8 & 17) 200,000 200,000
Loans to third parties 0 20,070
Long-termdeposits “e 146
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 200046 | 22006
Current financial instruments
Loans to group companies (notes 8 & 17) 0 27
Trade and other receivables (note 10) 11,326 8,1M
Loanstothird parties 0 | . e
11,326 9,602
TOTAL 211,472 229,818
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The balance of loans to third parties at year-end 2019 corresponded to the deferred portion of the purchase
price for the Nomen brands under the agreement reached in 2012 and amended in 2014, 2017 and 2019. That
loan was fully repaid in November 2020 with the Company collecting the sum of 17,300 thousand euros. That
definitive settlement gave rise to the recognition of a loss of 4,234 thousand euros, which is included under
‘Net finance income/(cost)’ in the 2020 statement of profit or loss.

Exchange differences recognized in profit or loss for the year
The exchange differences recognized in profit or loss in 2020 and 2019 for each financial asset category are

broken down below:

For transactions settled during the year

EXCHANGE DIFFERENCES RECOGNIZED IN PROFIT OR LOSS

For transactions pending settlement

at year-end
For foreign exchange hedges

TOTAL (EXPENSE)/INCOME RECOGNIZED

LOANS AND EQUITY INSTRUMENTS LOANS AND
RECEIVABLES IN GROUP COMPANIES PAYABLES
2020 2019 2020 2019 2020 2019
(2,493)  (793) 0 0 190 (24)
0 0 0 0 3,396 (1,423)
0 0 (5,724) 8,977 5724 | (8,278)
(2,493) | (793) (5,724) 8,977 9,310 | (9,725)

IN PROFIT OR LOSS FOR THE YEAR

9.2 FINANCIAL LIABILITIES

The breakdown of the Company’s financial liabilities at December 31, 2020 and 2019 is as follows:

CATEGORY

Debts and payables
Liabilities at fair value through
profit or loss

a) Held for trading

b) Other

Hedging derivatives

TOTAL

CATEGORY

Debts and payables

Liabilities at fair value through
profit or loss

a) Held for trading

b) Other

Hedging derivatives

TOTAL

NON-CURRENT FINANCIAL INSTRUMENTS (LIABILITIES)

BANK BONDS AND OTHER DERIVATIVES AND OTHER
BORROWINGS MARKETABLE SECURITIES ACCOUNTS PAYABLE
12-31-20 12-31-19 12-31-20 12-31-19 12-31-20 12-31-19
199,851 204,865 12 12
7,650 8,350
199,851 204,865 (o] (o] 7,662 8,362

CURRENT FINANCIAL INSTRUMENTS (LIABILITIES)

BANK BONDS AND OTHER DERIVATIVES AND OTHER
BORROWINGS MARKETABLE SECURITIES ACCOUNTS PAYABLE
12-31-20 | 12-31-19 12-31-20 12-31-19 12-31-20 12-31-19
365,143 143,604 5,338 5,685
365,143 143,604 (o] (o] 5,338 5,685
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TOTAL
2020 2019
(2,303) (817)
3,396 | (1,423)
0 699
1,093 | (1,541)

TOTAL
12-3120 | 12-3119
199,863 = 204,877

0 0

7,650 8,350

0 0
207,513 | 213,227

TOTAL
12-31-20 | 12-3119
370,481 149,289

0 0

0 0

0 0
370,481 | 149,289
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A) BANK BORROWINGS Refer to note 13.

B) DERIVATIVES AND OTHER ACCOUNTS PAYABLE
The breakdown of the financial liabilities included in this category is as follows:

(000€) 12-31-20 12-31-19

Non-current

Derivatives 7,650 8,350

Security deposits 12 12
7,662 8,362

Current

Trade and other payables 5,338 5,685
5,338 5,685

The non-current derivatives balance includes the value assigned to the derivative contracts indicated below:

- Call-put option over 48% of Santa Rita Harinas, S.L. — the value ascribed to this derivative is 950 thousand
euros (year-end 2019: 2,050 thousand euros). When acquiring 52% of this entity, the Company arranged
two options with the other shareholder over the remaining 48%, granting the seller a put option (exercisable
from August 2019 with no expiry date) and the Ebro Group a call option (exercisable from August 2026
with no expiry date). The acquisition price in the event these options are exercised will be determined
as a function of the target’s average earnings metrics over a series of years, as well as other terms and
conditions customary in arrangements of this nature. This option contractually gives rise to a financial
derivative for the period until the call or put is exercised, due to the existence of a minimum guaranteed
price; this derivative contract has been recognized as a non-current financial liability.

- Call-put option over 48% of Geovita Functional, S.r.l. — the value ascribed to this derivative is 1,450 thousand
euros (year-end 2019: 1,050 thousand euros). When acquiring 52% of that entity, the Company granted
the other shareholder a put option over the remaining 48% (exercisable over a 10-year period from July
2021). The acquisition price in the event this option is exercised will be determined as a function of the
target’s average earnings metrics over a series of years, as well as other terms and conditions customary
in arrangements of this nature. This option contractually gives rise to a financial derivative for the period
until the put is exercised, due to the existence of a minimum guaranteed price; this derivative contract has
been recognized as a non-current financial liability.

- A vendor put option over 48% of the Italian pasta group, Garofalo — the value ascribed to this derivative is
5,250 thousand euros at both reporting dates. When the Company acquired a 52% interest in this entity in
2014, it wrote a put option with the other shareholder over the remaining 48% (exercisable until May 2024)
and wrote a call option (exercisable from June 2024 to May 2026). The original agreement was amended
in 2019 such that the term of the vendor put option has been extended (until December 31, 2029) and
the term of the call option held by the Ebro Group has been extended to 2030 (between January 1 and
December 31).

The price of these options will be determined as a function of the target’s average earnings metrics
over a series of years, as well as other terms and conditions customary in arrangements of this nature.
As amended in 2019, the option contractually gives rise to a new financial derivative for the period until
the put is exercised, due to the existence of a minimum guaranteed price throughout that period; this
derivative contract has been recognized as a non-current financial liability.
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C) NATURE AND EXTENT OF RISKS ARISING FROM FINANCIAL INSTRUMENTS

The main objective of the Company’s capital management policy is to guarantee a capital structure that
complies with prevailing regulations in its Group’s operating markets. In addition, its capital management
policy is designed to preserve its credit metrics and to maximize shareholder value.

The Company’s business activities and operations expose it to financial risks including foreign currency and
interest rate risk.

Interest-rate risk: The Company is exposed to changes in market interest rates, mainly on account of its non-
current payment obligations arranged at floating rates of interest. Its policy is to manage its borrowing costs
by using a mix of fixed and variable rates. The goal is minimize the Company’s exposure to this risk factor, to
which end it tracks market rate trends exhaustively with the help of external experts.

It arranges interest-rate hedges as deemed necessary under which it agrees to swap, during specific periods,
the difference between the amount of fixed and variable interest, calculated on the basis of a notional amount
of principal agreed between the parties. These derivative or structured products are designed to hedge the
underlying payment obligations.

Foreign currency risk: As a result of the investments made in the US, the carrying amounts of the Company’s
assets and liabilities are significantly exposed to changes in the USD / EUR exchange rate. The Company
attempts to mitigate the impact of this structural exchange-rate risk by denominating its borrowings in US
dollars.

Liquidity risk: The Company manages the risk of a shortfall of short-term liquidity with a liquidity planning
tool. The tool analyzes the maturity of the Company’s financial assets and liabilities in conjunction with its
operating cash flow projections.

Ebro Foods, S.A. is the parent of a consolidated group comprising it and its subsidiaries and associates
(the Ebro Group) with which it separately presents consolidated financial statements. This fact should be
taken into consideration in assessing the working capital position typical of year-end in the separate annual
financial statements of Ebro Foods, S.A., which, as the Group’s parent company, has the option of financing
itself via dividends, among other alternatives.

e == iy
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10. Trade and other receivables

The breakdown of trade and other receivables at year-end 2020 and 2019 is as follows:

(000€) 12-31-20 12-31-19
Trade receivables 124 55
Trade receivables, group companies and associates (note 17) 11,187 8,031
Sundry receivables 8 8
Receivable from employees 7 17
11,326 8,11

Impairment allowances: The ‘Trade receivables’ balance in the table above is presented net of impairment
losses. The Company did not recognize any new impairment losses against its trade receivables in 2020 or
2019. The accumulated balance of impairment allowances was nil at both year-ends.

All of the balances recognized under trade receivables are denominated in euros.

11. Cash and cash equivalents

Cash equivalents are typically bank deposits with a maturity of three months or less at the time of their
acquisition.

There are no restrictions on these balances.

12. Capital and reserves

a) Issued capital: The Company’s share capital consisted of 153,865,392 fully subscribed and paid bearer
shares with a par value of 0.60 euros each at both year-ends. The Company’s shares are traded on the
Spanish stock exchanges. All of its shares belong to the same class and carry identical rights.

The shareholders with direct or indirect interests of more than 3% in the capital of Ebro Foods, S.A. at
December 31, 2020 (2019), based on information furnished by the said shareholders to Spain’s securities
market regulator, the CNMV, and to Ebro Foods, S.A., are as follows:

- Grupo Tradifin, S.L., which directly holds 12,248,809 (12,248,809) shares, representing a 7.961% interest
(7.961%).

- Hercalianz Investing Group, S.L., which directly holds 12,977,119 (12,248,809) shares, representing an
8.434% interest (7.961%).

- Sociedad Andénima Damm: indirect holder, via Corporaciéon Econémica Damm, S.A., of 17,980,610
(17,980,610) shares, representing an 11.686% (11.686%) interest.

- Sociedad Estatal de Participaciones Industriales: indirect holder, via Alimentos y Aceites, S.A., of
15,940,377 (15,940,377) shares, representing a 10.360% (10.360%) interest.
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e)

- Corporacién Financiera Alba, S.A., which directly holds 21,546,807 (21,546,807) shares, representing a
14.004% (14.004%) interest.

- Empresas Comerciales e Industriales Valencianas, S.L., which directly holds 12,042,637 (12,042,637)
shares, representing a 7.827% (7.827%) interest.

- Mr. José Ignacio Comenge Sanchez-Real, who directly holds 3,030 shares (3,030), representing
a 0.002% interest (0.002%), and indirectly holds, through Mendibea 2002, S.L., 8,000,000 shares
(7,891,633), representing a 5199% interest (5129%). Accordingly, this shareholder directly and indirectly
holds 8,003,030 (7,894,663) shares in the Company, giving him a 5.201% (5.131%) interest.

- Artemis Investment Management, LLP, which directly holds a 3.420% interest (4.25%).

Share premium: The Consolidated Text of the Spanish Corporate Enterprises Act permits the use of the
share premium account balance to increase share capital and provides no specific limitation with respect
to its availability.

Legal reserve: The companies that generate a profit are required to earmark 10% of net profit for the year
to a legal reserve until such reserve is equivalent to 20% of share capital.

The legal reserve cannot be distributed except in the event of dissolution but it can be used to offset
losses insofar as other reserves are not available for this purpose and to increase capital by the amount
that exceeds 10% of capital after the increase. The Company had fully endowed its legal reserve at both
year-ends.

Voluntary reserves: This reserve is unrestricted other than the limitations imposed under prevailing
company law.

Revaluation reserve, Royal Decree-Law 7/1996: As a result of the asset restatements made in the past
by Sociedad General Azucarera de Espafia, S.A. and Puleva S.A. under the scope of Royal Decree-Law
711996 of June 7, 1996, the Company recognized revaluation reserves in the amount of 21,767 thousand
euros; in the wake of the amounts derecognized in 2001 following the split-off of the sugar business and in
2003 following the dissolution of A. E. Gestion de Patrimonio, S.L., that balance stands at 3,169 thousand
euros (included under other reserves).

It can be used, without accruing taxes, to offset tax losses accumulated in prior, current and future tax
periods and for the purpose of increasing share capital. Since April 1, 2007, this balance can be earmarked
to unrestricted reserves to the extent that the monetary gain has been realized. The monetary gain is
deemed realized in respect of the corresponding depreciation charges recognized or when the restated
asset items have been sold or derecognized for accounting purposes. If this balance were used in a
manner other than that provided for in Royal Decree-Law 7/1996, it would be taxable.

Own shares: In 2020, the Parent had the power to buy back and sell own shares under the scope of the
authorization granted at the Annual General Meeting held on June 3, 2015 and that granted at the Annual
General Meeting held on July 29, 2020 for a period of five years (as duly notified to the CNMV in keeping
with prevailing legislation). In 2020, under the scope of the employee share plan, it bought back 44,884
shares, sold 12,500 and delivered 32,384 own shares to employees. The Company did not hold any own
shares at December 31, 2020.

In 2019, the Parent similarly had the power to buy back and sell own shares under the scope of the
authorization granted at the Annual General Meeting held on June 3, 2015 for a period of five years (as
duly notified to the CNMV in keeping with prevailing legislation). In 2019, the Company bought back
58,000 shares, sold 28,250 and, under the scope of the employee share plan, delivered 29,750 own
shares to employees. The Company did not hold any own shares at December 31, 2019.
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g) Dividends paid in 2020:

Ordinary dividend - Distribution of the dividends approved at the Annual General Meeting held on July 29,
2020 at which the Parent’s shareholders ratified the motion to pay a cash dividend with a charge against
2019 profit and unrestricted reserves of 0.57 euros per share, payable in the course of 2020 for a total
outlay of 87,703 thousand euros. The dividend was paid out in three equal instalments of 0.19 euros per
share (before withholdings) on April 1, June 30 and October 1, 2020.

Extraordinary dividend - Distribution of the dividend approved at the Extraordinary General Meeting held
on December 16, 2020, at which the Company’s shareholders ratified a motion for the payment of an
extraordinary dividend of 1.94 euros per share (before withholdings), for a total outlay of 298,499 thousand
euros. That dividend was paid out in one go on December 28, 2020.

13. Bank borrowings

The breakdown of current and non-current bank borrowings (in thousands of euros) at both year-ends:

2020 2020 2019 2019
NON-CURRENT CURRENT NON-CURRENT CURRENT
Bank loans arranged in euros 199,851 365,000 204,865 130,000
Bank loans arranged in US dollars - - - -
Credit facilities arranged in euros - - - 13,260
Interest accrued but not due - 143 - 344
TOTAL 199,851 365,143 204,865 143,604

The non-current euro-denominated bank borrowings at December 31, 2020 included:

- As aresult of arrangements set up in 2019: two new bilateral loans for a total of 50 million euros, repayable
in a single bullet payment between March and April 2022 and carrying interest at an average rate of
0.525%.

- Arranged in 2020: (i) a new 3-year bilateral loan in the amount of 125 million euros, payable in a single
bullet payment in May 2023, carrying interest at an average rate of 0.50%; and (ii) the rollover in December
2020 of a 25 million-euro loan initially due in March 2021 (whose size has been increased to 35 million
euros) and now due in March 2024; that loan also carries interest at an average rate of 0.50%.

The current euro-denominated bank borrowings at December 31, 2020 included:

- Two new bilateral loans, arranged in December 2020, with two banks, one in the amount of 150 million
euros and the other in the amount of 85 million euros; they are both due in a single bullet payment in
December 2021 and carry interest at an average rate of 0.23%.

- The rest of this heading reflects the classification to current bank borrowings of three bilateral loans
totaling 130 million euros: two are due in the first quarter of 2021 in an aggregate amount of 80 million
euros, while the third, in the amount of 50 million euros, is due during the last quarter of 2021.
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The Company is obliged to comply with a series of covenants, specifically a series of ratios calculated on the
basis of the consolidated financial statements of the group of which the Company is the parent, throughout
the term of these loans. Any breach of the covenants would increase the related borrowing costs and in
some cases would trigger an early repayment requirement. The Company was in compliance with all those
covenants at both year-ends.

In addition, at year-end 2020, the Company had arranged and guaranteed credit facilities with an aggregate
limit of 35 million euros (year-end 2019: 35 million euros), of which O thousand euros (13,260 thousand euros)
had been drawn down. The average annual rate of interest on these borrowings, excluding the long-term
loans, is 3-month EURIBOR plus a market spread of 0.62% (2019: 0.55%) on average.

In addition, the Company has extended sureties and other guarantees to third parties via banks totaling
163,252 thousand euros at year-end 2020 (444,854 thousand euros at year-end 2019) (note 16).

The maturity schedule for bank borrowings (at December 31, 2020):

Due 2021 365,143 thousand euros
Due 2022 50,000 thousand euros
Due 2023 125,000 thousand euros
Due 2024 24,851 thousand euros

EBRO FOODS 2020 FINANCIAL INFORMATION. INDIVIDUAL ANNUAL ACCOUNTS 51



14. Non-current provisions

The reconciliation of the Company’s provisions at the beginning and end of 2020 and 2019 is as follows:

NON-CURRENT PROVISIONS (000€)

EMPLOYEE BENEFIT OTHER PROVISIONS FOR
OBLIGATIONS CONTINGENCIES
LONG- NON- BUSINESS TAX TOTAL
SERVICE CURRENT TOTAL SALE REPS & ASSESSMENTS TOTAL
BONUSES | REMUNERATION WARRANTIES
CLOSING BALANCE: DEC. 31, 2018 165 1,877 2,042 11,240 4779 16,019 18,061
Additions (reversal of provisions) 22 766 788 0 (49) (49) 739
Amounts used 0 (954) (954) 0 0 0 (954)
CLOSING BALANCE: DEC. 31, 2019 187 1,689 1,876 11,240 4730 15,970 17,846
Additions (reversal of provisions) 1" 1,485 1,496 0 0 0 1,496
Amounts used 0 (720) (720) 0 0 0 (720)
CLOSING BALANCE: DEC. 31,2020 198 2,454 2,652 11,240 4730 15,970 18,622

PROVISION FOR CONTINGENCIES — REPS AND WARRANTIES GRANTED IN CONNECTION WITH THE
SALES OF THE SUGAR AND DAIRY BUSINESSES

The provisions recognized to cover the outcome of lawsuits related to the sales of the sugar business (sold
in 2009) and the dairy business (sold in 2010) correspond to the reps and warranties extended to the buyers
of these businesses under which an unfavorable ruling in these lawsuits has the effect of reducing the sale-
purchase prices for these business. Additions to this provision (or reversals thereof) imply an adjustment to
the sale price and are accordingly recognized as a reduction (or increase) in profit in the year in which they
are recognized.

These lawsuits had been substantially resolved by year-end 2013, so that the related provision stood at zero.
However, in the course of 2014 a number of smaller-sized disputes came to light. Management determined
it was necessary to recognize a provision in respect of certain of these cases in light of the possible outflow
of resources in the future.

A new lawsuit was brought in August 2014 when Grupo Lactalis Iberia, S.A. passed the proposed ruling in
respect of the disciplinary proceedings initiated by the investigative unit of Spain’s anti-trust authority, the
CNMC, against Spain’s leading dairy transformation companies, including Puleva Food, S.L., in connection
with alleged anti-competitive practices between 2003 and 2013, on to Ebro Foods, S.A. Ebro Foods, S.A. sold
Puleva Food, S.L. to Grupo Lactalis Iberia, S.A. in 2010; the related share purchase agreement (the “SPA”)
included a liability regime covering future contingencies. Under that regime, Ebro Foods, S.A., as seller, could
be held liable to the buyer for any fine imposed on Puleva Food, S.L. with respect to developments taking
place prior to the sale.

The above-mentioned proposed ruling qualified the conduct investigated as a very serious infraction of
article 62.4.a) of Spain’s Anti-Trust Act and recommended that the Board of the CNMC hand down the fine
contemplated in article 63 of that same piece of legislation. Grupo Lactalis Iberia, S.A. and Puleva Food,
S.L., in keeping with the procedure agreed upon in the SPA, duly presented statements outlining their pleas
against the proposed ruling, categorically denying the conduct charged therein.
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The ruling issued by the CNMC’s Board on February 26, 2015 was received on March 3, 2015. It handed down
a fine against Puleva Food, S.L. of 10,270 thousand euros (the Disciplinary Ruling). Although the Ebro Group
believed it had solid arguments for defending its position in these lawsuits, and so stated in the appeal lodged
before the Spanish High Court (Audiencia Nacional) in September 2015, the risk of an outflow of resources
was deemed probable and a provision was accordingly recognized in the 2014 financial statements.

In a ruling issued on October 25, 2018, the High Court annulled the Disciplinary Ruling on account of formal
defects, ordering the rewinding of the procedure corresponding to disciplinary investigation S/0425/12, which
originally gave rise to the Disciplinary Ruling, to the moment immediately preceding the procedural infraction
that gave rise to the annulment. In keeping with the High Court’s ruling, in November 2018, the CNMC agreed
and notified Puleva Food, S.L. of the resumption of the disciplinary investigation, specifically the resumption
of the pertinent proceedings rewound to immediately prior to April 24, 2014.

In the wake of the resumption, on December 21, 2018, by the CNMC of the disciplinary proceedings, with
retroactive effect, the CNMC issued a new disciplinary ruling on July 11, 2019. In that new ruling, the CNMC
reiterated its original opinion of the underlying facts and levied a fine in the same amount against Puleva
Food, S.L. Therefore, and notwithstanding the fact that the Group believes it has substantive arguments
against this new ruling, the Company’s directors believe that the provision recognized to cover this lawsuit
should be maintained.

Elsewhere and in addition, in 2016, the Group recognized a provision of 2,500 thousand euros to cover the
litigation risk associated with the tax assessments signed under protest in 2016 in the wake of an inspection
of the Puleva Group in respect of the years during which it still belonged to Ebro’s consolidated tax group;
the case was still pending ruling at December 31, 2020.

PROVISION FOR CONTINGENCIES — TAX ASSESSMENTS

A tax inspection of the Spanish tax group in respect of 2008 to 2011, both inclusive, concluded in May 2014.
All of the assessments were paid (using financial criteria), including those signed under protest (albeit not the
related fines). The assessments signed under protest have been appealed.

In addition, the Group signed assessments handed down in connection with the deduction accredited and
applied as warranted in relation to the 2008 Volvo Ocean Race under protest. The amount contested, which
applies from 2008 to 2010, totals 3,021 thousand euros.

In that case, the liability was not initially provided for as the assessments had been appealed and the
likelihood of winning the claim was deemed high due to the precedent set by High Court rulings in favor of
other taxpayers that had brought identical cases.

However, in July 2017, the Supreme Court ruled against a taxpayer in a very similar case. Therefore, the risk
that the outcome of the proceedings will not favor the tax group was reclassified from remote to probable
as it is now expected to possibly entail an outflow of resources. As a result, in 2017, the Group recognized a
provision of 3,928 thousand euros to cover this liability. The provision was recognized with a charge against
corporate income tax expense in the 2017 income statement.

There were no new developments in the lawsuits related with the tax assessments appealed in relation to the
2008-2011 inspection in 2019. On September 11, 2020, the High Court ruled against the Company’s appeal.
The Company has since appealed that High Court ruling before the Supreme Court and is currently awaiting
a date for presenting its case.
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Elsewhere, an inspection of the Spanish tax group for 2012 to 2015, both years included, finished in 2018;
as a result, in 2018, the Company recognized 851 thousand euros of provisions in relation to preliminary
assessments signed under protest. The definitive assessments for the years covered by that inspection were
handed down in 2019 and the Company adjusted its provision accordingly, reducing it by 49 thousand euros.

All of the assessments were already recognized in 2018 for accounting purposes either for payment (those not
contested) or as provisions (those contested). The assessments signed under protest have been appealed.

In addition, definitive assessments in the amount of 3,641thousand euros have been signed under protest in
relation to a specific concept with which the Ebro Group is in total disagreement. In this instance, the balance
has not been provided for as the assessments have been appealed and the likelihood of winning the claim is
deemed very high due to the fact that there are solid arguments and precedent following prior inspections,
prompting the directors to classify the probability of an outflow of resources as remote.

There were no new developments in the lawsuits related with the tax assessments appealed in relation to
the 2012-2015 inspection in 2020.

PROVISION FOR LONG-SERVICE BONUSES

Some Ebro Foods, S.A. employees are entitled to receive long-service bonuses after 25 to 40 years’ service
from a fund managed internally by the Company. The provision recognized for long-service bonuses at year-
end 2020 in the amount of 198 thousand euros (year-end 2019: 187 thousand euros) represents the present
value, calculated using actuarial studies performed by independent experts, of the potential future payments
to these employees.

The key assumptions used in the most recent actuarial study with effect as of each reporting date are as
follows:

a) A discount rate of 0.0855% (2019: 0.4500%)

b) Wage increases: compound annual growth of 3% (2019: 3%)

c) Mortality and survival tables: PERM/F 2000 tables (new policies)

PROVISION FOR LONG-TERM REMUNERATION TO EXECUTIVES

Refer to note 18. The amounts utilized in 2020 relate to the 2016-2018 remuneration plan, specifically the

payments corresponding to year three of that three-year plan. The provisions recognized in 2019 and 2020
correspond to the new 2019-2021 bonus plan to be settled between 2021 and 2023.
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15. Tax matters

The breakdown of taxes payable and receivable at year-end is as follows:

(000€) 12-31-20 12-31-19
Current
Current tax assets 6,183 4,439
Other tax receivables 1,022 790
Current tax liabilities 0 0
Other tax payables (19,166) (1,166)
(11,961) 4,063
Non-current
Deferred tax assets 6,709 6,240
Deferred tax liabilities (54,202) (51,724)
(47,493) (45,484)

Under prevailing legislation, tax returns may not be considered final until either they have been inspected by
the tax authorities or until the inspection period has prescribed.

The Company has its books open to inspection since 2016 in respect of all applicable taxes. The Company’s
directors believe there is no need to provide for potential additional tax liabilities that could arise from differing
interpretations of tax regulations in respect of the years open to inspection.

151. The tax group that files its return under the consolidated tax regime is made up of:

Ebro Foods, S.A. (parent of the tax group), Ebro Financial Corporate Services, S.L., Fincas e Inversiones Ebro,
S.A., Dosbio 2010, S.L., Arotz Foods, S.A., Herba Foods, S.L., Herba Ricemills, S.L and its subsidiaries, Herba
Nutricién, S.L, Fallera Nutricién, S.L. and Espafiola de I+D, S.A.

15.2. The reconciliation of net income and expense for both reporting periods to taxable income (tax loss) is
set forth below:

INCOME TAX (000€)

2020 2019
ACCOUNTING TAX ACCOUNTING TAX

PROFIT BEFORE TAX FROM CONTINUING OPERATIONS 30,127 30,127 886,213 886,213
Permanent differences (43,264) (43,264) (923,347) (923,347)
Tax group tax losses for offset 0 0 34,070 34,070
ACCOUNTING PROFIT ADJUSTED FOR PERMANENT DIFFERENCES (13137) (13137) (3,064) (3,064)
Temporary differences (18,136) (22,334)
Tax group tax losses for offset 4,062 0
TAXABLE INCOME (TAX LOSS) OF THE COMPANY (13137) (27,211 (3,064) (25,398)
Tax calculated at statutory rate: 25% (3,284) (6,803) (766) (6,350)
Tax credits 0 0 0 0
TAX EXPENSE/(INCOME) FOR THE YEAR (3,284) (6,803) (766) (6,350)
Restatement of prior-year's income tax (222) 0 (214) 0
Tax assessments 0] (75)

Change in deferred tax assets and liabilities (828) 0

TOTAL INCOME TAX: EXPENSE (INCOME) (4,334) (6,803) (1,055) (6,350)
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The reconciliation of income tax payable/(refundable) by/to Ebro Foods, S.A. and total income tax payable/
(refundable) as a result of application of the consolidated tax regime is provided below:

2020 2019
Tax payable (refundable) corresponding to Ebro Foods, S.A. (6,803) (6,350)
Payments made on account during the year (1,792) (4,319)
Tax withholdings (27) (60)
Tax refundable pending collection from prior years (4,363) (59)
Tax payable (refundable) corresponding to the other companies in the tax group 6,802 6,349
TAX GROUP TAX PAYABLE (RECEIVABLE) (6,183) (4,439)

15.3 The reconciliation of tax expense (income) to the result of multiplying total recognized income and
expense, as opposed to profit or loss as per the income statement, by applicable tax rates, is as follows:

STATEMENT OF PROFIT OR LOSS (000€)

2020 2019

Profit before tax from continuing operations 30,127 886,213
Statutory tax rate 25% 25%
THEORETICAL TAX EXPENSE 7,532 221,553
Effect of:
Non-deductible expenses 1,467 2,13
Non-taxable income (1,502) (1,499)
Tax group tax losses for offset 0 8,518
Dividends between tax group companies (10,675) (3,150)
Dividends within parent company group (106) (228,301)
Deductions and other items 0 0

(3,284) (766)
Breakdown of tax expense (income)
Current (6,803) (6,350)
Deferred 3,519 5,584
EFFECTIVE TAX EXPENSE (INCOME) (3,284) (766)

15.4 The breakdown of the temporary differences arising at Ebro Foods, S.A. in 2020 and 2019 is as follows:

(000€) 2020 2019

Temporary differences - Additions

Additions to provision for long-term remuneration obligations 1,637 824
Additions to provision for long-service bonuses 1" 22
Reversal of impairment provisions on investments in group companies 1,285 6,612
Amortization of trademarks for tax purposes 394 394
TOTAL ADDITIONS 3,327 7,852
Temporary differences - Decreases

Goodwill amortization charges 2,007 2,007
Provisions for long-term remuneration obligations used 721 954
Temporary difference on account of goodwill amortization 18,731 18,731
Reversal of impairment provisions on investments in group companies 0 8,493
Utilization of asset recognized for 30% of depreciation charges not deductible 4 1
TOTAL DECREASES 21,463 30,186
TOTAL NET ADDITIONS (DECREASES) (18,136) (22,334)
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15.5 The breakdown of the permanent differences arising at Ebro Foods, S.A. in 2020 and 2019 is as follows:

(000€) 2020 2019
Permanent differences - Additions

Additions

Donations 1,602 424
Addition to impairment provisions on investments in group and other companies 0 8,000
Non-deductible loss on financial assets 4,234 0
Other non-deductible expenses 32 26
TOTAL ADDITIONS 5,868 8,450
Temporary differences - Decreases

Adjustments for dividends from tax group subsidiaries 42,700 12,600
Adjustments for dividends from other group companies 423 913,203
Amortization of goodwill for tax purposes 109 109
Reversal of impairment provisions on investments in group companies 5,900 0
Gain on sale of investments in group companies 0 5,690
Liquidation of subsidiaries 0 195
TOTAL DECREASES 49,132 931,797
TOTAL NET ADDITIONS (DECREASES) (43,264) (923,347)

15.6 Ebro Foods, S.A. did not utilize any tax credits in 2020 as a result of the tax loss generated by the
tax group. In 2020, it generated 550 thousand euros of tax credits, mainly corresponding to donations, for
utilization in future years, in addition to the 7.4 million euros generated and unused in prior years (mainly
deductions generated by the reinvestment of extraordinary gains).

The amounts of proceeds reinvested by the Spanish tax group in prior years entitling it to tax credits were
331, 5.0, 115.3, 57.3, 1.5, 16.2, 11.2 and 76.3 million euros between 2006 and 2013, respectively. These
reinvestments satisfied all of the requirements for qualifying for the related tax relief.
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15.7 A reconciliation of Ebro Foods, S.A’s deferred tax assets and liabilities is provided below:

AMOUNTS RESTATEMENTS AND AMOUNTS RESTATEMENTS AND
12-31-18 ADDITIONS | DERECOGNIZED OTHER ADDITIONS/ 12-31-19 ADDITIONS DERECOGNIZED OTHER ADDITIONS/ 12-31-20
DERECOGNITIONS DERECOGNITIONS
Deferred tax assets
Goodwill 2,107 (502) 1,605 (502) 1,03
Intangible assets: Trademarks 2,434 98 2,532 98 2,630
Property, plant and equipment: Land 108 108 108
Property, plant and equipment: Depreciation 1" 1 1
Long-term remuneration obligations 633 206 (238) 601 409 (180) 830
Provisions for contingencies 310 310 310
Provisions for long-service bonuses 41 6 47 3 50
Impairment provisions: investments in group
companies 2,123 (2,123) 0 0
Unused tax losses 1,026 1,026 1,015 (374) 1,667
8,793 310 (2,863) 0o 6,240 1,525 (682) (374) 6,709

Deferred tax liabilities
Amortization of goodwill for tax purposes (46,070) (4,683) (50,753) (4,683) 1,565 (53,871)
Deferral of gains by tax group (331) (331) (331)
Impairment provisions: investments in group
companies (2,456) 1,653 163 (640) 321 319 0

(48,857) (4,683) 1,653 163 (51,724) (4,683) 321 1,884 (54,202)
TOTAL DEFERRED TAXES, NET (40,064) (4,373) (1,210) 163 (45,484) (3158) (361) 1,510 (47,493)
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16. Guarantees extended

The Company had extended the following guarantees in the form of bank sureties at both reporting dates:

2020 2019
Guarantees extended via banks
Provided to courts and other bodies in relation to claims and tax deferrals 20,206 9,937
Provided to third parties to guarantee fulfilment of obligations arising in the ordinary
course of business 360 360
Guarantees awarded directly by Ebro Foods, S.A.
Guarantees given to banks to secure other companies’ obligations 142,686 434,557

The guarantees extended to banks to secure other companies’ obligations correspond mainly to the
guarantees given by Ebro Foods, S.A.toits subsidiaries Ebro India, Ltda. (100%-indirectly owned), Ebro Financial
Corporate Services, S.L. (100%-directly owned), Mundiriz, Ltda. (100%-indirectly owned), Herba Bangkok, Ltd
(100%-indirectly owned), Pastificio Lucio, S.r.l. (52%-indirectly owned), Panzani, SAS (100%-directly owned)
and Riviana Foods, Inc. (100%-directly and indirectly owned) to secure their short- and medium-term credit
facilities.

17. Balances with group companies and associates

Note 8 lists Ebro Foods, S.A’s subsidiaries and associates. Transactions with associates did not result in
material balances at either year-end.

The main transactions performed by the Company with group companies and associates in 2020 and 2019
are shown below:

2020 2019
GROUP ASSOCIATES GROUP ASSOCIATES
COMPANIES COMPANIES
External services (1,466) 0 (601) 0
Employee benefits expense 0 0 0 0
Finance costs (2,285) 0 (12,952) 0
TOTAL PURCHASES AND EXPENSES (3,751) [o] (13,553) (o]
Services rendered and other income 8,673 0 8,445 0
Finance income 2,078 0 28 0
Dividend income received 43,123 0 924,403 1,400
TOTAL REVENUE AND INCOME 53,874 (0] 932,876 1,400
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The resulting balances between Ebro Foods, S.A. and its group companies and associates at the respective

year-ends are as follows:

BALANCES WITH
SUBSIDIARIES AND ASSOCIATES

Panzani, SAS

Herba Foods, S.L.

Arotz Foods, S.A.

Ebro de Costa Rica, S.L.

Ebro Riviana de Guatemala, S.L.
Herba Ricemills, S.L.

Riviana Foods (Group)

Ebro Financial Corporate Services, S.L.

Lassie Group (Netherlands)
Fundacién Ebro Foods

Riso Scotti, S.p.a.

Other companies (minor balances)

BALANCES WITH
SUBSIDIARIES AND ASSOCIATES

Panzani, SAS

Herba Foods, S.L.

Arotz Foods, S.A.

Ebro de Costa Rica, S.L.

Ebro Riviana de Guatemala, S.L.
Herba Ricemills, S.L.

Riviana Foods (Group)

Ebro Financial Corporate Services, S.L.

Lassie Group (Netherlands)
Fundacién Ebro Foods

Riso Scotti, S.p.a.

Other companies (minor balances)

NON-
CURRENT
LOANS

200,000

0

200,000

NON-
CURRENT
LOANS

200,000

0

200,000

DUE
FROM

COMPANIES

1,449
69
59

6,007
2,227
244
260

872

11187

DUE
FROM

COMPANIES

1,233
m
86

2,559
1,339
59
229

1,000
1,415

8,031

DECEMBER 31, 2020

BALANCES PAYABLE
NON-
CURRENT

CURRENT

LOANS CURRENT

(29,107)
(14,075)
(9,493)

(114,434)
(203,100)

(300)

0

0 (370,209) (300)

DECEMBER 31, 2019

BALANCES PAYABLE

CE(F;EE;T NON- CURRENT
CURRENT
27
(28,955)
(16,265)
(10,408)
(10,000)
(205,100)
(298)
0
27 (260,728) (10,298)

DUE TO

COMPANIES

(8

(12)

U

(21)

DUE TO

COMPANIES

(192)

(10)

(45)
(6)

(66)

(319)

All of the balances are denominated in euros, other than the balances payable to Riviana Foods, Inc.
(denominated in US dollars), Ebro de Costa Rica, S.L. (Colones) and Ebro Riviana de Guatemala, S.L.

(Quetzales).

The long-term loans payable do not carry any fixed maturity; accordingly, the Company has classified them
as non-current as it does not expect to repay them in the short term.

The Company has a current business account arrangement with most of its subsidiaries under which it
guarantees coverage of all of their financing needs and, as required, remuneration of their cash surpluses, all

of which at market interest rates.
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18. Related-party transactions

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s
length transactions. Outstanding balances at the year-end are unsecured and interest free and settlement
occurs in cash. The Group has not extended or received other guarantees in respect of accounts receivable
from or payable to its related parties.

The Company did not write down any receivables due from related parties down for impairment in either
reporting period. That assessment is undertaken each financial year by examining the financial situation of
the related party and the market in which it operates.

18.1 TRANSACTIONS WITH SIGNIFICANT SHAREHOLDERS (OR PARTIES RELATED THERETO) OF EBRO
FOODS, S.A. (EXCLUDING DIRECTORS)
Note 12 lists the companies that have a significant equity interest in Ebro Foods, S.A.

Other than dividend payments, there were no transactions between Ebro Foods, S.A. and its significant
shareholders (excluding directors, for whom the related disclosures are provided in note 18.2) in either
reporting period.

18.2 TRANSACTIONS WITH DIRECTORS AND EXECUTIVES (OR PARTIES RELATED THERETO) OF EBRO
FOODS, S.A.

Ebro Foods, S.A. realized the following transactions with one of its directors in 2020 and 2019 outside the
scope of the dividend and remuneration transactions disclosed in notes 18.3 and 18.7 (amounts in thousands
of euros):

NAME OR COMPANY RELATIONSHIP NAME OR COMPANY NAME TYPE OF 2020 2019
NAME OF DIRECTOR OF THE RELATED PARTY TRANSACTION AMOUNT AMOUNT
Antonio Herndndez Callejas Relative Luis Herndndez Gonzélez Lease (expense) 42 42

Sale of ds (finished
Antonio Herndndez Callejas Company Cardenal llundain 4, SL. @ e.o goods (finishe 0 2
and in-progress)

Sale of goods (finished

Antonio Hernandez Callejas Company Hergdn 96, SL. .
and in-progress)

Sale of goods (finished
Antonio Herndndez Callejas Company Hacienda Las Casetas, SL. . 9 ( 0 1
and in-progress)

18.3 OTHER TRANSACTIONS WITH SIGNIFICANT SHAREHOLDERS AND DIRECTORS/EXECUTIVES:
DIVIDENDS RECEIVED FROM EBRO FOODS, S.A.

Against the backdrop of the general dividend policy of Ebro Foods, S.A., the following amounts were paid in
2020 (2019) (expressed in thousands of euros):

- Dividends paid to significant shareholders (excluding directors): 58,543 (13,499)
- Dividends paid to directors (and persons related thereto) and executives: 213,717 (46,951)

18.4 TRANSACTIONS WITH OTHER RELATED PARTIES
Ebro Foods, S.A. did not transact with ‘other related parties’ in 2020.
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18.5 OTHER DISCLOSURES

Ebro Foods, S.A. holds a 40% shareholding in Riso Scotti S.p.A. The investment in this associate is accounted
for using the equity method.

Riso Scotti S.p.A. is an Italian company whose corporate purpose is analogous to that of Ebro Foods, S.A.

Mr. Antonio Herndndez Callejas, Chairman of Ebro Foods, S.A,, is a director of Riso Scotti, S.p.A.

The transactions performed between Ebro Foods, S.A. and Riso Scotti S.p.A. (an associate that is not fully
consolidated by the Ebro Group) in 2020 and 2019 (amounts in thousands of euros):

TYPE OF TRANSACTION 2020 AMOUNT 2019 AMOUNT
Services rendered (income) 3 3
Dividends received (income) 0 1,400

18.6 FIDUCIARY DUTIES: CONFLICTS OF INTEREST AND NON-COMPETE DUTY

All of the directors, including in the case of the legal person directors their natural person representatives,
have informed the Company that neither they nor any of their related parties found themselves party to any
of the direct or indirect conflicts of interest itemized in article 229 of Spain’s Corporate Enterprises Act.

In addition, the directors, and where relevant the natural persons representing them on the Board of Directors
of Ebro Foods, S.A., itemized below have informed the Company of the following relationships with entities
that carry on an analogous business activity to that constituting Ebro Foods, S.A’’s core business:

- Grupo Tradifin, S.L. holds (i) a direct interest of 50% in Instituto Hispanico del Arroz, S.A., an entity of which
it is the chief executive; and (ii) a 100% interest in Cabher 96, S.L., an entity of which it is the sole director.

- Ms. Blanca Herndndez Rodriguez (the natural person who represents Grupo Tradifin, S.L. on the Board of
Directors of Ebro Foods, S.A.) holds indirect interests in Instituto Hispdnico del Arroz, S.A. and Cabher 96,
S.L.through her 33.25% direct shareholding in Grupo Tradifin, S.L., an entity of which she is the chairwoman
and chief executive: specifically, indirect shareholdings of 16.625% in Instituto Hispanico del Arroz, S.A.
and of 33.25% in Cabher 96, S.L. She does not hold any positions or duties at the latter two entities.

- Hercalianz Investing Group, S.L. holds a direct interest of 50% in Instituto Hispdnico del Arroz, S.A., an
entity of which it is the chief executive.

- Mr. Félix Hernandez Callejas (the natural person who represents Hercalianz Investing Group, S.L. on the
Board of Directors of Ebro Foods, S.A.) holds an indirect interest of 14.334% in Instituto Hispdnico del
Arroz, S.A. through his direct shareholding of 28.668% in Hercalianz Investing Group, S.L. He is the vice-
chairman and chief executive of Instituto Hispanico del Arroz, S.A.

- Mr. Antonio Hernandez Callejas holds an indirect interest of 14.334% in Instituto Hispanico del Arroz, S.A.
through the 28.668% interest he holds directly in Hercalianz Investing Group, S.L. Antonio Hernandez
Callejas does not hold any position at Instituto Hispénico del Arroz, S.A.

The directors of Ebro Foods, S.A. (or their natural person representatives, as warranted) did not perform any

transactions with the Company outside of the ordinary course of its business or other than on an arm’s length
basis in either reporting period.

EBRO FOODS 2020 FINANCIAL INFORMATION. INDIVIDUAL ANNUAL ACCOUNTS 62



The directors have not informed the Company of any direct or indirect potential conflicts of interest between
them or their related parties and the Company other than those disclosed in this note.

18.7 DIRECTOR AND EXECUTIVE REMUNERATION

Director remuneration.- The remuneration accrued by the members of the Board of Directors of Ebro Foods,
S.A. totaled 6,893 thousand euros in 2020 (2019: 5,682 thousand euros), broken down as follows (pre-tax
amounts in thousands of euros):

DIRECTOR REMUNERATION AND OTHER BENEFITS 2020 2019

Type of remuneration

Attendance fees 317 322
Fixed remuneration received in their capacity as directors 2,850 2,728
TOTAL DIRECTOR REMUNERATION 3,167 3,050
Wages, salaries and professional fees 3,726 2,632
Termination and other benefits 0 0
TOTAL EXECUTIVE DIRECTOR REMUNERATION 3,726 2,632
TOTAL REMUNERATION 6,893 5,682

OTHER BENEFITS
Life insurance and post-employment benefits 0 0

Article 22 of the Bylaws stipulates that “The overall remuneration received by the members of the Board of
Directors in their capacity as such (i.e., in exchange for their supervisory and other non-executive duties) shall
consist of: (i) a fixed annual sum; and (ii) fees for attending the meetings of the Board and its committees.
Both the fixed annual sum assigned to the Board of Directors as a whole and the amount of the attendance
fees shall be determined by the Company’s shareholders in general meeting and remain in effect until
such time as their modification is approved. It shall be up to the Board of Directors to distribute the fixed
sum determined at the Annual General Meeting in accordance with the positions discharged by each, their
membership of the Board’s various committees and other objective circumstances the Board of Directors
deems opportune to its members each year. It shall be similarly up to the Board of Directors to determine the
frequency of such payments.../...”

With respect to the remuneration of the directors in their capacity as such, at a meeting held on February
25, 2021, the Board of Directors resolved, at the recommendation of its Nomination and Remuneration
Committee:

(i) to submit a motion for the payment of the pre-tax sum of 2,850 thousand euros of fixed remuneration in
respect of 2020 at the upcoming 2021 Annual General Meeting; and

(ii) to leave pre-tax attendance fees at 1,600 euros per meeting of the Board of Directors and 800 euros per
meeting of its various committees.
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The individual breakdown of pre-tax director remuneration for 2020 (in thousands of euros) is provided
below:

FIXED VARIABLE
FIXED ATTENDANCE | REMUNERATION FOR | REMUNERATION FOR
DIRECTOR TOTAL
REMUNERATION FEES PERFORMANCE OF PERFORMANCE OF

EXECUTIVE DUTIES EXECUTIVE DUTIES

Herndndez Callejas, Antonio 403 23 1,255 2,471 4152
Carceller Arce, Demetrio 374 27 0 0 401
Alimentos y Aceites, S.A. 125 19 0 0 144
Barreiro Pérez-Pardo, Belén 158 23 0 0 181
Carceller Arce, Maria 125 19 0 0 144
Castellé Clemente, Fernando 197 28 0 0 225
Comenge Sénchez-Real, José Ignacio 152 20 0 0 172
Corporacién Financiera Alba, S.A. 234 24 0 0 258
Costa Garcia, Mercedes 198 28 0 0 226
522;?::;?2?08'65 e Industriales 125 19 0 0 144
Fernandez Alonso, Javier 130 10 0 0 140
Grupo Tradifin, S.L. 192 28 0 (0] 220
Hercalianz Investing Group, S.L. (*) 152 20 0 0 172
Zorrero Camas, Pedro Antonio 285 27 0 0 312
TOTAL 2,850 315 1,255 2,471 (**) 6,891

() Hercalianz Investing Group, S.L. has never performed either executive or management duties at Ebro Foods, S.A. or at any subsidiary
and therefore has not received any remuneration in this respect. It is categorized as an executive director based on the fact that the
natural person representing this entity on the Board of Directors of Ebro Foods, S.A. is an executive and director of several Ebro Group
subsidiaries.

(**) Total director remuneration in 2020 amounted to 6,892,656 euros, before tax, which, rounded to thousands of euros comes out at 6,893
thousand. That sum differs from the total provided in the table above as a result of the rounding, to the nearest thousandth, of each
director’s individual remuneration.

Of the total variable remuneration earned by the Chairman of the Board of Directors for performance of his
executive duties in 2020, 596 thousand euros, before tax, corresponded to the Deferred Annual Bonus
Scheme tied to the Group’s 2016-2018 Business Plan in respect of 2018, a figure representing 50% of the
bonuses accrued under that three-year scheme. That sum was provided for in the 2018 financial statements
and paid in 2020.

Elsewhere, in relation to the total remuneration earned by the Chairman of the Board of Directors for the
performance of his executive duties in 2020, the 2020 financial statements recognize a provision of 1,058
thousand euros in respect of the provisional estimate of the amount corresponding to 2020 under the
Deferred Annual Bonus Scheme tied to the Group’s 2019-2021 Plan, which represents up to 25% of the
deferred bonus entitlement expected to be accrued during the three-year period. That figure will be paid in
2022.

These bonus schemes are nottied to Ebro Foods’ share price performance and do not entitle their beneficiaries
to the receipt of shares or any rights over such shares.

Elsewhere, none of the members of the Board of Directors benefits from complementary life insurance or

pension cover. Moreover, the Company has neither extended any form of credit or advances to the members
of its Board of Directors nor assumed any obligations on their behalf under guarantees.
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Officer remuneration

A total of 11 people were considered officers of Ebro Foods, S.A. year-end 2020 (year-end 2019: 10); in
2020 those executives accrued total remuneration (fixed wages and salaries and annual bonuses) of 2,453
thousand euros (2019: 2,226 thousand euros).

In terms of the disclosures corresponding to officer remuneration provided in this section, note that the
amounts shown include the remuneration and dividends received by the officers of Ebro Foods, S.A., “officers”
understood to mean the Chief Operating Officer (COO), who is the most senior executive of the Ebro Group
after the Executive Chairman, and the professionals in charge of the main departments of Ebro Foods, S.A.,
irrespective of whether they have a special senior management employment agreement with the Company.

In 2020, the team of officers (excluding the Chairman of the Board of Directors) of Ebro Foods, S.A. covered
by the Deferred Annual Bonus Scheme tied to the Group’s 2016-2018 Business Plan were paid 125 thousand
euros, before tax, corresponding to 2018, a figure representing 50% of the bonuses earned during the three-
year scheme that had been provisioned in the 2018 financial statements.

Meanwhile, in relation to the team of officers (excluding the Chairman of the Board of Directors) of Ebro
Foods, S.A. covered by the Deferred Annual Bonus Scheme tied to the Group’s 2019-2021 Business Plan, the
2020 financial statements recognize a provision of 187 thousand euros in respect of the provisional estimate
of the amount corresponding to 2020 under the scheme, which represents up to 25% of the deferred bonus
entitlement expected to be accrued during the three-year period. That sum will be paid in 2022, in keeping
with the plan rules.

Note lastly for the record that Ebro Foods, S.A. has taken out director and officer liability insurance cover;
those policies cover all of its subsidiaries up to an annual claims cap of 45 million euros. The policies cost
113 thousand euros in 2020 (56 thousand euros in 2019), are effective until April 30, 2021 and are currently
in the process of being renewed.

19. Other disclosures
A) FOREIGN-CURRENCY TRANSACTIONS
The Company usually transacts in euros, other than the dollar-denominated borrowing arrangements

described in notes 13 and 17.

B) WORKFORCE STRUCTURE

2020
AT YEAR-END AVERAGE
MALE FEMALE TOTAL
Executives 8 4 12
Middle management 22 1" 33
Clerical staff 6 7 13
36 22 58
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As required under article 260 of the Corporate Enterprises Act, the Company hereby discloses that the
average number of people employed during the year with a disability of a severity of 33% or higher was one
(man) - in the ‘Clerical staff’ category - in both reporting periods.

2019
AT YEAR-END AVERAGE
MALE FEMALE TOTAL
Executives 7 3 10
Middle management 21 1" 32
Clerical staff 7 9 16
35 23 58

C) AUDIT FEES

The fees paid for account auditing and other services to the Company’s auditor, Ernst & Young, S.L., and
entities related to the latter by means of control, joint ownership or joint management, in 2020 and 2019 were
as follows (in thousands of euros):

- The fees corresponding to auditing services provided in 2020 amounted to 239 (2019: 245) thousand
euros; those corresponding to other assurance services amounted to 81(2019: 82) thousand euros.

- The fees for tax advisory and and/other services totaled 46 (2019: 37) thousand euros.

D) ENVIRONMENTAL DISCLOSURES
The activities carried on by the various Ebro Foods Group companies require investments to manage and
control their environmental risks.

Investments that increase the capacity of their facilities and machinery are capitalized and depreciated on
a straight-line basis over their estimated useful life. Ebro Foods, S.A., in its capacity as the Group’s holding
company, does not directly undertake this effort; rather its Group companies make and incur the required
environmental investments and expenditure.

The work performed on this front in recent years has been very broad but has focused above all on ensuring
adequate control of wastewater discharges, combustion gas and dust emissions and inert solid and organic
waste and rubbish generation.

The Company’s directors believe there are no significant environmental protection or enhancement
contingencies and therefore, have not deemed it necessary to record any related provisions.

E) DISCLOSURES REGARDING AVERAGE SUPPLIER PAYMENT TERMS
The Company paid its suppliers at 24 days on average in 2020 (2019: 28 days).

2020 2019
Days
Average supplier payment term 24 24
Paid transactions ratio 24 24
Outstanding transactions ratio 33 28
Amount (000€)
Total payments made 8,996 11,075
Total payments outstanding 349 373
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The 2020 figures in the table above do not include the sum of 2,850 (2019: 2,372) thousand euros invoiced by an IT system provider as its invoices took 82 (220)
days to formally approve and document such that the payment was delayed by those 82 (220) days.

F) For the purposes of compliance with the obligation stipulated in article 42 bis of Regulation 1065/2007, of July 27, 2007, enacting the general regulations
governing tax management and inspections and establishing common procedural rules in respect of tax matters, and in keeping with the terms of article 4.b of the
said article, there follows a list of the accounts with foreign financial institutions held by non-resident subsidiaries:

COMPANY

Semola, S.r.l.

Ebro Costa Rica
S.L.

Ebro Riviana
Guatemala SL

EF Alimentacién,
SdeR.LdeCV.

Mundiriz

A/CID
CODE

IBAN

IBAN

Other

Other

CLABE

CLABE

Other

Other

Other

Other

Other

BIC CODE

BCABIT21XXX

BSNJCRSJXXX

INDLGTGCXXX

INDLGTGCXXX

BCMRMXMM

BCMRMXMM

BMCEMAMCXXX

BCMAMAMCXXX

BMCEMAMCXXX

BMCEMAMCXXX

CDMAMAMCXXX

ACCOUNT CODE

IT39D0350003205000000037267

CR11010200009024954723

0011100015

0000683771

187408390

187409842

0117350000012100060709.11

007 640 0013709000000131 39

011735 0000 0166600 60709 27

011735 000 50166500 12519 30

021735 0000 080 030 167465 07
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BANK

Ubi Banco di
Brescia SpA

BAC San Jose

Banco Industrial
Guatemala

Banco Industrial
Guatemala

BBVA
BANCOMER,
S.A.

BBVA
BANCOMER,
S.A.

BMCE Bank

Attijariwafa
Bank

BMCE Bank

BMCE Bank

Crédit du Maroc

BRANCH

Rome

San José

Guatemala
City
Guatemala
City

Mexico
City

Mexico
City

Larache

TANGIER

Larache

Larache

Larache

COUNTRY
OF
LOCATION
OF BANK

Italy

Costa Rica

Guatemala

Guatemala

Mexico

Mexico

Morocco

Morocco

Morocco

Morocco

Morocco

DATE
OPENED

April 13

August 06

August 06

August 06

August 11

August 11

2001

2002

2009

2015

March 18

BALANCE AT
DEC. 31,2020
(EUROS)

247,704.84

16,772.65

349.61

5,393.46

270,05717

23,733

15,632,650.8

459,343.81

1,244.43

450,209.23

1,313,859.08

AVERAGE
BALANCE

4Q20 (EUROS)

1,453,762.18

16,772.65

350.42

7,887.85

279,37717

23,733

12,129,585.14

203,942.71

1,244.43

340,302.69

1,522,966.78

%

INTEREST

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

EUR

usb

GTQ

usbD

MXP

usbD

MAD

MAD

MAD

EUR

MAD

CURR.
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COMPANY

Agromeruan

Rivera del Arroz,
S.A.

Katania

Herba Egypt
Ricemills, LTD

A/CID
CODE

Other

Other

Other

IBAN

IBAN

IBAN

IBAN

BIC CODE

BMCEMAMCXXX

BMCEMAMCXXX

BMCEMAMCXXX

CITIEGCX

CITIEGCX

CITIEGCX

BCBIEGCX

ACCOUNT CODE

0117350000012100006819.79

0117350000012100060728.51

011735 0000 01210 00 13562 26

EG240043000200000000101445127

EG460043000200000000101445119

EG740043000200000000101445003

EG940034001200000000010006217

20. Events after the reporting period

BANK

BMCE Bank

BMCE Bank

BMCE Bank

CITIBANK

CITIBANK

CITIBANK

Attijariwafa
bank Egypt

BRANCH

Larache

Larache

Larache

Cairo

Cairo

Cairo

Cairo

COUNTRY
OF
LOCATION
OF BANK

Morocco

Morocco

Morocco

Egypt

Egypt

Egypt

Egypt

DATE
OPENED

2007

2002

February
17

October 12

October 12

October 12

October 12

BALANCE AT
DEC. 31, 2020

(EUROS)

129,674.12

180,259.2

744,611.13

1,437.3

848.86

AVERAGE
BALANCE

4Q20 (EUROS)

1926903,16

194,382.75

771,029.96

6,492.69

1,588.86

%

INTEREST

100%

100%

100%

100%

100%

100%

100%

CURR.

MAD

MAD

MAD

EGP

EUR

usb

EGP

There have been no significant events or developments between the end of the reporting period and the date of authorizing the accompanying financial statements

for issue.
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Ebro Foods, S,A,

MANAGEMENT REPORT FOR THE YEAR
ENDED DECEMBER 31, 2020

1. Company situation
Ebro Foods S.A. is the parent of the Ebro Foods Group, Spain’s largest food group. Through its subsidiaries,
it commands a presence in the rice and pasta markets in Europe and North America, as well as a growing
presence in other countries.

As a holding company, its overriding objective is to lead, coordinate and foster the development of the Group
it heads up, whose strategy is articulated around the provision of healthy food solutions to consumers that
enable it to differentiate its brands by means of innovation and new product and format development.

The Ebro Foods Group articulates its management around business segments that combine business
activities and their geographic location. Its key business lines are the production and distribution of pasta
and rice and their culinary derivatives and accompaniments. Geographically, it is structured into four major
regions: the Americas, Spain, Europe & RoW.

Decision-making is spearheaded by the Board of Directors, which is ultimately responsible for defining
the Company’s general strategy and management guidelines. The Board delegates certain tasks in its
Executive Committee, including, notably, monitoring and oversight of delivery of the strategic and corporate
development guidelines, while the Management Committee, on which the heads of the various business
areas are represented, is tasked with monitoring and preparing the decisions taken at the Group business
management level.

The Annual Corporate Governance Report contains detailed information on the Group’s ownership and
governance structure.

The Management Report accompanying the consolidated financial statements provides detailed coverage
of key trends in and the performance of the various segments and businesses that comprise the Ebro Food
Group in 2020.

2. Business and earnings performance of Ebro Foods, S.A.

Ebro Foods, S.A’’s key sources of revenue are the dividends paid by its subsidiaries, the services it provides
to these subsidiaries and certain real estate transactions. Its expenditure relates mainly to staff costs and
the financial cost of the borrowings taken on in its capacity as parent of the Ebro Foods Group. In addition,
depending on developments with respect to the value of its investments in its subsidiaries, it recognizes and
reverses impairment provisions on its portfolio of investees as required. Recurring expenditure was flat year-
on-year.
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Operating profit amounted to 29,903 thousand euros in 2020, compared to 908,860 thousand in 2019. The
variation is attributable to a decline in the dividends received from subsidiaries (note 8) as well as higher
performance-based employee benefits expense, partially offset by lower expenditure on external services in
connection with corporate transactions (in 2020 those expenses were borne by the subsidiaries undertaking
the transactions in question).

Net finance income amounted to 224 thousand euros, compared to a net finance cost of 22,647 thousand
in 2019. The difference is basically attributable to the decline in finance costs due to lower average interest-
bearing liabilities (which dipped at the end of 2019, which is when the Company collected dividends from its
subsidiaries, and peaked at year-end 2020 on account of the extraordinary dividend payment). The change
in the fair value of the derivatives outlined in note 9 also had a positive impact.

Profit after tax accordingly amounted to 34,461 thousand euros, compared to 887,268 thousand euros in
2019.

The most significant developments last year related to its activity as parent of the Ebro Foods Group were
the following:

KEY INVESTMENTS AND EXITS CONCLUDED BY THE GROUP
Note 8 to the financial statements lists Ebro Foods, S.A’s direct investments in group companies and
associates. The main transactions coordinated by Ebro Foods, S.A. in 2020:

Sale of the dry pasta business in Canada

At the end of October 2020, the Ebro Group, through its indirectly-owned Canadian subsidiary, Catelli Foods
Corporation, agreed the sale of the ‘Catelli’ dry pasta business in Canada to Barilla G.eR. Fratelli S.p.A. The
business sold encompasses the Catelli, Lancia and Spledor trademarks and the factory in Montreal (Québec).

The business sold was valued for the purpose of the transaction at 165 million Canadian dollars (the value of
100% of the business, before potential debt and working capital adjustments). The transaction is not expected
to generate a significant gain for the Ebro Group. Execution of the transaction was subject to performance of
the opportune requirements for Canadian anti-trust purposes and other standard closing conditions.

On January 29, 2021, once those conditions had been met, the the transaction closed: the proceeds were
collected and the business was delivered to the buyer.

The Ebro Group will continue to have a presence in the Canadian market through several brands: Garofalo
(dry pasta), Olivieri (fresh pasta and sauces) and Minute Rice and Tilda (rice). Following that disposal, the Ebro
Group plans to center its resources in the Canadian market on the premium segment, offering higher value-
added and more profitable products.

Sale of part of the dry pasta business in the US

In early November 2020, the Ebro Group, through its US subsidiary, Riviana, agreed the sale of certain assets
from its US dry pasta and noodles business to American ltalian Pasta Company (a TreeHouse Foods, Inc.
company). The business sold encompasses a number of the Ebro Group’s American dry pasta and noodle
brands and the factory in St. Louis.
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The assets sold were valued for the purpose of the transaction at 242.5 million US dollars (the value of
100% of the business, before potential debt and working capital adjustments). Execution of the transaction
was subject to performance of the various steps required before the US anti-trust authorities as well as
other standard closing conditions. On December 11, 2020, once those closing conditions had been met, the
transaction closed: the proceeds were collected, the business was delivered to the buyer and the transaction
was accounted for. The transaction generated an after-tax gain of 28 million euros for the Ebro Group.

In the wake of the disposal, the Ebro Group continues to boast a very strong presence in the North American
market through its dry and fresh pasta businesses (Garofalo and Bertagni), frozen products (Ebrofrost) and
rice and other value-added products (Carolina, Mahatma, Minute, Success, Tilda and RiceSelect). The rest of
the dry pasta business in the US, essentially the Ronzoni brand and the Winchester factory, is expected to
be sold in 2021.

There were no other significant changes in the Group’s scope of consolidation during the reporting period.

3. Non-financial information

The non-financial statement required under Spanish Law 11/2018 (of December 28, 2018) on non-financial
and diversity reporting is included in the Management Report accompanying the consolidated financial
statements.

4. Employee and environmental disclosures

HUMAN CAPITAL

Ebro Food’s ultimate objective on the labor front is to foster mutually-beneficial labor relations, by making
its employees feel vested in the organization, encouraging their career development, promoting equal
opportunities and taking a zero-tolerance stance on discrimination and facilitating, in a nutshell, a tranquil
workplace climate and legal compliance.

Each of the Group companies is governed by the labor legislation prevailing in the countries in which it does
business. In addition, the bigger subsidiaries have formulated their own human resource policies that regulate
relations between their management and employees. Above all of these policies, and notwithstanding the
terms of the collective bargaining agreements of the various companies comprising the Ebro Foods Group,
there is a corporate Code of Conduct designed not only to ensure the ethical and responsible conduct of
the professionals of all Ebro Foods Group companies on the job but also to serve as a guide for defining
employment policies and safeguards, workplace health and safety policy, training issues and the principles
for guaranteeing the absence of discrimination and the promotion of diversity and equality in hiring decisions.

The key staff disclosures are provided in note 19.b of the accompanying financial statements.
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ENVIRONMENTAL DISCLOSURES

Although the Company’s business activities do not imply environmental consequences per se, one of Ebro
Foods’s basic management commitments is to provide its subsidiaries with the tools and measures needed
to strike an optimal balance between their business activities and environmental protection. Refer to note
19.d to the financial statements for additional information.

5. Liquidity and financing

Ebro Foods, S.A. manages the Group’s financing requirements in respect of strategic matters such as dividend
policy and the Group’s organic growth. To this end it relies on the cash generated by its subsidiaries which act
as guarantors on the long-term loans taken on to facilitate this role.

The Management Report accompanying the consolidated financial statements provides an in-depth overview
of the Group’s liquidity and financial position.

6. Business risk management targets and policies

Ebro Foods, in its capacity as the parent of a group of companies, is indirectly exposed to risks affecting its
subsidiaries via the valuation of its investment portfolio and the amount of dividends it receives from them.
The business activities performed by the Ebro Foods Group companies are carried out it an environment
shaped by exogenous factors that could influence their business and financial performances.

Those risks are mainly environmental, business, financial, borrowings, labor and technology related. The
risks and the measures taken to identify, manage and mitigate them are described in detail in both the
Management Report accompanying the consolidated financial statements and in the Group’s Annual
Corporate Governance Report.

Due to its particular relevance this year, it is important to single out the risks derived from the COVID-19
pandemic, the implications of which are outlined in note 2 of the accompanying financial statements.

On the basis of the main risks identified each year, management assesses the instruments in place for
mitigating them and the main associated processes and controls.

FINANCIAL RISK MANAGEMENT AND USE OF FINANCIAL INSTRUMENTS
The main financial instruments used are bank loans, bank overdraft facilities, cash and short-term deposits.

The overriding goal of using these instruments is to expand the sources of financing available to the Group.

In the past, the Company has written derivatives to hedge interest and exchange rate risk. It is Company
policy not to use financial instruments for speculative purposes.

The main risks arising from the financial instruments used are credit risk, cash flow interest rate risk, liquidity
risk and foreign currency risk.
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The Board of Directors reviews and establishes the policies put in place for managing each of these risks,
while the Finance Department identifies and manages them with a view to minimizing or ring-fencing their
potential impact on the Group’s performance.

Credit risk
Ebro Foods, S.A’s exposure to credit risk is not significantly concentrated. Moreover, it deposits its cash and
arranges its financial instruments with highly solvent and creditworthy financial institutions.

Cash flow interest rate risk
The Company is exposed to changes in market interest rates, mainly on account of its non-current payment
obligations arranged at floating rates of interest.

The policy deployed to minimize this risk is to combine floating and fixed rates and to strive to achieve
a well-balanced debt structure so as to reduce borrowing costs while containing volatility. To this end it
tracks interest rate trends with the help of external experts. Whenever deemed necessary, Ebro Foods, S.A.
arranges interest rate derivatives.

Foreign currency risk

Exposure to foreign currency risk is intrinsic to the Company’s role as a holding company which invests in
group companies whose functional currency is not the euro. Its ability to recover the carrying amounts of
its investments depends on the ability to generate cash flows from them. At the reporting date, it was most
exposed to the pound sterling and the US dollar.

Foreign currency risk also arises from the purchases and sales made by the various subsidiaries in currencies
other than the functional currency. In those instances, the subsidiaries themselves arrange their own forward
contracts or other exchange rate hedges, in keeping with Group policy.

Liquidity risk

Ebro Foods, S.A’’s objective is to maintain a balance between continuity of funding and flexibility through the
use of renewable credit facilities, bank loans and short-term deposits.

7. Events after the reporting period

There have been no significant events or developments between the end of the reporting period and the
date of authorizing this management report for issue.

8. Business outlook
Ebro Foods’ earnings performance going forward will depend on the dividends received from its subsidiaries,
the gains recognized on properties deemed non-core and the finance costs incurred on the debt taken on

to finance its assets.

The Company’s directors believe that the dividends declared by its subsidiaries will be sufficient to enable
Ebro Foods to fund an adequate shareholder remuneration policy.
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9. R&D

R&D initiatives are shaped by the subsidiaries’ strategic initiatives (the reader is referred to the Management
Report accompanying the consolidated financial statements).

10. Own share transactions

In 2020, the Parent had the power to buy back and sell own shares under the scope of the authorization
granted at the Annual General Meeting held on June 3, 2015 and that granted at the Annual General Meeting
held on July 29, 2020 for a period of five years (as duly notified to the CNMV in keeping with prevailing
legislation). In 2020, under the scope of the employee share plan, it bought back 44,884 shares, sold 12,500
and delivered 32,384 own shares to employees. The Company did not hold any own shares at December
31, 2020.
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11. Other relevant disclosures

AVERAGE PAYMENT PERIOD
The Company paid its suppliers at 24 days on average in 2020.

Days

Average supplier payment term
Paid transactions ratio
Outstanding transactions ratio

Amount (000€)
Total payments made
Total payments outstanding

SHARE PRICE PERFORMANCE

SHARE PRICE PERFORMANCE LTM

110
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2020

24
24
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2019

24
24
28

11,075
373

60
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@ cBrRO IBEX 35 KELLOGS @ DANONE

DIVIDEND DISTRIBUTION
Ordinary dividend

oct-20

NESTLE

nov-20 dec-20

jan-21

Distribution of the dividends approved at the Annual General Meeting held on July 29, 2020 at which the
Parent’s shareholders ratified the motion to pay a cash dividend with a charge against 2019 profit and
unrestricted reserves of 0.57 euros per share, payable in the course of 2020 for a total outlay of 87,703
thousand euros. The dividend was paid out in three equal instalments of 0.19 euros per share on April 1, June

30 and October 1, 2020.

Extraordinary dividend

Distribution of the dividend approved at the Extraordinary General Meeting held on December 16, 2020, at
which the Company’s shareholders ratified a motion for the payment of an extraordinary dividend of 1.94
euros per share (before withholdings), for a total outlay of 298,499 thousand euros. That dividend was paid

out in one go on December 28, 2020.
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ANNUAL CORPORATE GOVERNANCE REPORT
OF LISTED COMPANIES

COMISION
NACIONAL
DEL MERCADO
DE VALORES

DETAILS OF ISSUER

Year Ended: [ 31/12/2020 ]
Tax Registration Number: [ A47412333 ]
Name:
[ EBRO FOODS, S.A. ]

Registered Office:

[ PASEO DE LA CASTELLANA 20 - 3rd AND 4th FLOORS - 28046 MADRID ]
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COMISION [ ]

ANNUAL CORPORATE GOVERNANCE REPORT
OF LISTED COMPANIES

NACIONAL
DEL MERCADO
DE VALORES

A. OWNERSHIP STRUCTURE

Al

Complete the following table on the capital of the company:

Date latest modification

Capital (€)

Number of shares

voting rights

Number of

11/06/2002

92,319,235.20

153,865,392

153,865,392

Indicate whether there are different classes of shares with different associated rights:

Yes
No

[]
[v]

A.2. Give details on the direct and indirect holders of significant interests in your company at year-end, excluding directors:
% voting rights % voting rights through
. L Interest / total
Name of shareholder attributed to the shares financial instruments voting rights (%)
Direct Indirect Direct Indirect gng °

SOCIEDAD ANONIMA 0.00 11.69 0.00 0.00 11.69
DAMM
CORPORACION
ECONOMICA DELTA, 11.69 0.00 0.00 0.00 11.69
S.A.
ARTEMIS INVESTMENT 0.00 3.42 0.00 0.00 3.42
MANAGEMENT LLP
SOCIEDAD ESTATAL
DE PARTICIPACIONES 0.00 10.36 0.00 0.00 10.36
INDUSTRIALES

Details of indirect holdings:

% voting rights % voting rights I voti
Name of indirect holder Name of direct holder attributed to the through financial Intereft / total voting
shares instruments rights (%)
SOCIEDAD ANONIMA CORPORACION
DAMM ECONOMICA DELTA, S.A. 11.69 0.00 11.69
ARTEMIS INVESTMENT
ARTEMIS INVESTMENT 3.42 0.00 3.42
MANAGEMENT LLP MANAGEMENT LLP
SOCIEDAD ESTATAL ALIMENTOS Y ACEITES,
DE PARTICIPACIONES SA 10.36 0.00 10.36
INDUSTRIALES o
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Indicate the principal movements in the shareholding structure during the year:

A.3. Complete the following tables on board members with voting rights in the company:

P —
% voting rights attributed | % voting rights through % voting rights that may
) i % total be transferred through
Name of director to shares financial instruments © . .
voting rights financial instruments

Direct Indirect Direct Indirect Direct Indirect
BELEN BARREIRO PEREZ- PARDO 0.00 0.00 0.00 0.00 0.00 0.00 0.00
DEMETRIO CARCELLER ARCE 0.01 0.08 0.00 0.00 0.09 0.00 0.00
ANTONIO HERNANDEZ CALLEJAS 0.00 0.00 0.00 0.00 0.00 0.00 0.00
PEDRO ANTONIO ZORRERO CAMAS 0.00 0.00 0.00 0.00 0.00 0.00 0.00
FERNANDO CASTELLO CLEMENTE 1.50 0.00 0.00 0.00 1.50 0.00 0.00
MARIA CARCELLER ARCE 0.00 0.00 0.00 0.00 0.00 0.00 0.00
MERCEDES COSTA GARCIA 0.00 0.00 0.00 0.00 0.00 0.00 0.00
JOSE IGNACIO COMENGE
SANCHEZ- REAL 0.00 5.20 0.00 0.00 5.20 0.00 0.00
CORPORACION FINANCIERA ALBA
SA ! 14.00 0.00 0.00 0.00 14.00 0.00 0.00
ALIMENTOS Y ACEITES, S.A. 10.36 0.00 0.00 0.00 10.36 0.00 0.00
EMPRESAS COMERCIALES E
INDUSTRIALES VALENCIANAS, 7.83 0.00 0.00 0.00 7.83 0.00 0.00
S.L.
GRUPO TRADIFIN, S.L. 7.96 0.00 0.00 0.00 7.96 4.26 0.00
HERCALIANZ INVESTING GROUP,
Sl ! 8.43 0.00 0.00 0.00 8.43 1.82 0.00

Total % of voting rights held by board members 55.38
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Details of indirect holdings:

% voting rights
. % voting rights % voting rights 0 . that may be
Name of director Name of direct attributed to through financial s transferred
holder . rights through
shares instruments finandal
instruments
INVERSIONES LAS
DEMETRIO
CARCELLER ARCE PARRAS DE 0.08 0.00 0.08 0.00
CASTELLOTE, S.L.
JOSSI\I/ICEE?;EIO MENDIBEA 5
. 2002, S.L. 5.20 0.00 5.20 0.00
SANCHEZ-REAL

A.4. Indicate family, commercial, contractual or corporate relationships among significant shareholders known to the company, if any,

save any that are insignificant or deriving from ordinary commercial business, except those reported in A.6:

Name of related party

Type of relationship

Brief description

SOCIEDAD ANONIMA DAMM, CORPORACION

Sociedad Andnima Damm holds a direct

INDUSTRIALES, ALIMENTOS Y ACEITES, S.A.

ECONOMICA DELTA, S.A. Corporate interest of 99.99% in Corporacion Econdmica
Delta, S.A.
SOCIEDAD ESTATAL DE PARTICIPACIONES Socnedad_Estat_al de Partmpacnone; InQustrlaIes
Corporate holds a direct interest of 91.96% in Alimentos y

Aceites, S.A.

A.5. Describe the commercial, contractual or corporate relationships between significant shareholders and the company and/or its

group, if any, except any that are insignificant and those deriving from ordinary commercial business:

Name of related party

Type of relationship

Brief description

SOCIEDAD ANONIMA DAMM

Commercial

During 2020, Herba Ricemills, S.L.U. (a subsidiary
of the Ebro Foods Group) entered into different
commercial transactions with subsidiaries of the
significant shareholder Sociedad Anénima Damm,
for the sale of rice and rice by-products on arm’s
length terms. See in this respect the information
on related party transactions in section D.2 of
this Report.

GRUPO TRADIFIN, S.L.

Commercial

During 2020, several subsidiaries of the Ebro
Foods Group entered into commercial transactions
(mainly purchases and sales of rice) on arm’s
length terms with the significant shareholder and
director Grupo Tradifin, S.L. and closely related
parties. See in this respect the information on
related party transactions and comments set out in
section D.3 of this Report.
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Name of related party

Type of relationship

Brief description

GRUPO TRADIFIN, S.L.

Contractual

During 2020, several subsidiaries of the Ebro
Foods Group entered into contractual
transactions (mainly services rendered and
received) on arm’s length terms with the
significant shareholder and director Grupo
Tradifin, S.L. and closely related parties. See in
this respect the information on related party
transactions and comments set out in section
D.3 of this Report.

HERCALIANZ INVESTING GROUP, S.L.

Commercial

During 2020, several subsidiaries of the Ebro
Foods Group entered into commercial
transactions (mainly purchases and sales of
rice) on arm’s length terms with the significant
shareholder and director Grupo Hercalianz
Investing Group, S.L. and closely related
parties. See in this respect the information on
related party transactions and comments set
out in section D.3 of this Report.

HERCALIANZ INVESTING GROUP, S.L.

Contractual

During 2020, several subsidiaries of the Ebro Foods
Group entered into contractual transactions (mainly
services rendered and received) on arm’s length
terms with the significant shareholder and director
Grupo Hercalianz Investing Group, S.L. and closely
related parties. See in this respect the information
on related party transactions and comments set out]
in section D.3 of this Report.

A.6. Describe the relationships, save any that are insignificant for both parties, between the significant shareholders or those

represented on the board and the directors, or their representatives in the case of corporate directors.

Explain how the significant shareholders are represented, where appropriate. Indicate specifically any directors appointed on

behalf of significant shareholders, those whose appointments have been promoted by significant shareholders or who are

related to significant shareholders and/or companies in their respective groups, specifying the nature of those relationships. In

particular, indicate the existence, identity and office of board members or representatives of directors of the listed company, if

any, who are also directors or representatives of directors in companies holding significant interests in the listed company or in

companies of it